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Pentagonale Group Foreign Ministers Hold Meeting 


Italy's De Michelis Comments 


1 D1605 193291 Budapest Domestic Service 
im Hungarian 1600GMT 16 May 9! 


[Text] The neighboring countries are watching Yugoslavia 
with concera. Frem the meeting of the foreign ministers of 
the Pentagonale group of four countnes—lItaly. Austra 
Hungary. Czechoslovakia—and the Yugoslav Republic of 
Slovenia. Peter Magyar reports from Rome 


[Magyar] The foreign ministers of the Pentagonale group 
member countries will hold a ministerial meeting im 
Bologna tomorrow. This meeting will close one year's 
work under Italy's chairmanship. The balance so far 1s 
favorable. But the main subject 1s likely to be the internal 
situation in Yugoslavia. This emerged from today’s 
introductory acws conference by the ltahan foreign 
minister, Gianni de Michelis 


De Michelis repeated that the Itahan Government ts 
extremely concerned about the constitutronal vacuum that 
has appeared in Yugoslavia. which in fact leaves the country 
without direction. We would like a unified, democratx 
Yugoslavia as our neighbor. the foreign minister empha- 
sized 


Ausina. with whom the Itahan diplomacy sect up a 
coordinating working group to follow the events on 
Yugoslavia on a day-to-day basis to fully coordinate any 
measures, holds the same view. They do not. however 
intend to include Hungary in this coordination. De 
Michelis sand in answer to my question. He did not go 
into detail. but the arms sales to Creatia are likely to 
have something to do with this 


The five-sided cooperation will shortly be widened to six 
sides we learned at today’s bricfing. In Bologna. the 
foreign minister of Poland will also be present. Its full 
membership 1s likely to take place in July at the planned 
Dubrovnik meeting of the heads of governments. Other 
countries are lining vp in the corndors, knocking at the 
door asking for admittance. Romania 1s urging this the 
most. De Michelis said, which indicates, he added. that 
the mutiative 1s an attractive one 


The spirit of widening the regional organization in eflect 
embraces the whole of Central Europe Significant 
resources could shortly flow for the Pentagonale pro- 
grams from the London-based East European Bank. The 
first chents of this bank will be the Pentagonale coun- 
tries. In Bologna. one of the bank's deputy presidents 
will therefore also be present: Miklos Nemeth. former 
Hungarian prime minister 


‘Concern’ for \ ugoslavia 
LDISOS1°1 391 Belerade TANIUG in Enelish 
S40 GMT IS May 91 


| Teat] Bologna, May 18 (TANUG)}—The foreign minis- 
ters of the “Pentagonale” adopted at their meeting in 
Bologna, Italy. today a statement in which thes 
expressed “trendly concern and support to Yugoslavia’s 
integrity. based on reforms. democratic development 
respect for human nghts, and a peacetul solution of the 
crisis in the country.” 
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In the “fnendly message to all \ ugosiay republice ~ as 
hahan Foresgn Mrarster Gianns de Michelss described 
the statement. the foreign merusters of the - P< niageo- 
nale said that “onl the nations of Yugoslavia can 
decide the country s fate ~ 


The foreign minisicrs of Austria. Italy. Hungary. € zech- 
oslovakia and Yugoslavia expressed the conviction that 
the “constitutional vacuum (in Y ugosiasi1a) can be clim- 
maicd and that a solutvon to the current crises “should 
be found through icgal and constitvtional proceedings 


The statement was adopted after Y ugosiay Foreign Secre- 
tary Budimir Loncar informed the participants im the 
Bologna meeting about the situation in Yugoslavia todas 


The discussion which preceded the adoption of the 
Statement on Yugosiasia reflected differences im views 
as learned in conterence circles 


According to the same sources. the teat of the statement 
was proposed by Itahan Foreign Minister de Mochelrs 
Austnan Minister Alors Mock. however, “insisted” that 
the formulation about the support to Y ugosiavia’s micgrity 
be deleted and a formulation about the problem of the 
Yugoslay Province of Kosovo. which ts part of the 
Republic of Serbia. introduced im ns place Y ugosiay 
Foreign Secretary Budimir Loncar urged in the ensuing 
discussion that the statement be mn line with the European 
Community $s stands of support tor the preservation of 
VY ugoslavia’s integrity. Since Mock’s stand did not receive 
support from any participants in the mecting. the tormu- 
lation about the support for Yugoslavia’s integrity was eft 
in the text. and no mention was made of the Kosovo 
problem 


The parliamentary delegations of the five countric, of the 
“Pentagonale.” which held a meeting at the same time as 
the foreign ministers, also adopted a statement on Y ugo- 
slavia. in which thes stressed that a solution must be found 
“through dialoguc. the reyection of the use of force. and 
within the normal functioning of the institutions and the 
legal state. so that the country’s territorial integrity will be 
preserved and democratic development guaranteed in the 
contest of full respect for human mghts and the nghts of 
nations and all minorities — 


Cvech Official Comments 


LDISOSITOS S98) Praewe CTA in Enelish 1608 GMI 
IS Vay 9 


[Text] Bologna May 18 (CTK correspondent)}—A poli. 
ical document was adopted at the end of a mecting of the 
Pentagonale foreign ministers saying the CSCE process 
has entered the decisive Stage and pornting out the need 
for consolidating results which have been reached. In ithe 
document the ministers vorced the hope that the recog- 
nition of national and regional realitves in individual 
countnes will contribute to the solution of problems 
which might emerge between nations and national 
minorities. Another adopted document concerns con- 
crete projects of cooperation in the framework of the 
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Pentagonale. ¢g modernisation of railways Verona- 
Munich-Prague and Prague-Bratislava-Vienna. A group 
of experts will study the construction of cil pipelines 
Schwechat (near Vienna}—Bratisiava and Ingolstadt (in 
Germanys on the Danube)-Litvinos (north Bohemia) 


The Pentagonale group plans about 80 projects. some of 
which are already being realized. Czechoslovak Foreign 
Minister Jims Diensthicr told yournalrsts here today He 
appreciated the fact that representatives of the Interna- 
tional Bank for Reconstruction and Development 
(World Bank-IBRD) and the European Bank for Recon- 
struction and Development (BERD) attended the session 
of the Pentagonale foreign ministers here. and pointed 
out the cxrstence of financial interests which are signif- 
cant for any proyect. Commenting on the situation in 
Yugoslavia Diensitier sand members of the Pentagonale 
support the country's integrity on the basis of the mght of 
any nation to decide its future and underlined the need 
for a constitutional solutron without srolence 


LDISOS191991 Budapest MT1 in English 1618 GMI 
IS Vay 9] 


[Text] Bologna. May 18 (MT1I}—The present foreign min- 
isterial conference in Bologna was the first step im estab- 
lishing ties between the London-based European Bank for 
Reconstruction and Development (EBRD) and the Pentag- 
onale, Miklos Nemeth, vice president of the EBRD. told 
MTI's correspondent after the conference in Bologna. The 
EBRD wishes to support all proposals and programmes of 
the Pentagonale that fit into the EBRD's own system of 
goals, first of all infrastructural investments, Nemeth said 


Polish Membership Welcomed 
LDISOS 08391 Warsaw PAP in Enelish 1936 GMT 
IS May ¥/ 


[Report by PAP correspondent Mirosiaw Ikhonowicz] 


[Text] Bologna, May 18—A conference of foreygn min- 
isters of the states-emembers of Pentagonale group in 
Bologna ended in the adoption of a political document 
welcoming with satisfaction Poland's participation in 
this meeting as an observer and its prespective pornmng 
the group as the neat move. to formally take place at the 
Dubrovark summit at the end of July 


Saed Itahan Foreygn Minister Gianm de Michelrs at a press 
conference after the debates of the Austnan, Czecho- 
slovak. Yugoslav. Hungarian, ltahan and Polish foreign 
ministers: “Today, we decided to admit Poland and we 
welcome Minister Krzysztof Skubiszewsk: as an observer 
and our colleague, and in a few weeks we will formally 
welcome Poland as a member of the Pentagonale group.” 


Referring to Poland's admission, president of the Itahan 
Christian Democracy Flamimo Piccolh emphatically called 
May 18 a “day of great hope for Europe.” He chaired the 
debates of the Pentagonaic parliamentary group today 


After a difficult discussion, the Pentagonale member 
countries adopted a stand on the developments in Y ugo- 
slavia, which they did with Poland's approval. They 
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ssucd a statement which pointed out the need for all 
partics to seck solutvons by way of dialoguc 


Asked by correspondents of PAP. Polrsh TV and the RZEC- 
ZPOSPOLITA paper about the Polrsh Government's sand 
on the developments in Yugoslavia. Monster Skubuszewsth , 
who took part in the press conference together with the 
remaining collcagucs from the Pentagonale group. replied 
that the stand remained unchanged “Yugoslavia should 
remain a territornally mitcgral state. At the same tome, the 
Polish Government views all actions towards democratic 
reforms in that country with great fnendliness.~ 


The political declaration quoted at the very beginning 
pointed to the significance of political and economic 
reforms. now pursued mn Central Europe. as a condition 
for further imicgration with European Community 
Besides. the declaration siresses that “peacetul order m 
Europe. to which nations strive. must cover also the 
USSR whose destiny 1s to continuc to play an rmportant 
role mn the future of Europe.” 


Hungary's Jeszenszky on Poland 


LDISOSIS0591 Budapest UI11 in Enelish 1613 6M 1 
IS May 9] 


[Text] Bologna. May 18 (MTI}—“We are delighted to 
see Poland join the Pentagonalc. an sea first brought up 
by us at the prime munistenal meeting in Venice.” 
Hungarian Foresgn Minister Geza Jeszenszky told MTT's 
correspondent in Bologna following a conference of the 
five countries’ foreign ministers 


The five countries have agreed to the proposal and that 
the organization should change its name to Hexagonale 
The final decision will be made at the prime ministerial 
meeting in Dubrovark on July 1991 


The participation of Yugoslavia in the co-operation pro- 
grammes of the Pentagonale 1s of extreme importance. 
Jeszenszky stressed, referring to the construchion of 
railway and motorway connection with Teste and the fact 


that Hungarian foreign policy expects the Pentagonale to 
guarantee the nights of national minorities as well 


Lehel Gyorgy Papp. an MP of the Hunganan Demo- 
cratic Forum and head of the Hungarian parliamentary 
delegation participating at the parliamentary conference 
of the Pentagonale stated 1 was necessary to establish a 
new co-operation in the framework of the Pentagonale 
and the Hexagonale. “We have already proposed forms 
for such a co-operation and have been supported by 
nearly all participants.” he said 


Furopean Bank To Encourage West. rn Investment 


LDOGOS 210191 Budapest MT1 in English POS GMI 
¥Y Vay ¥/ 


[Text] London, May 9 (MT1I}—The European Bank for 
Reconstruction and Development (EBRD) 1s to 
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encourage Western investments m Eastern Europe by 
giving advice and grantong direct investments. the first 
programme statement of EBRD stressed 


The statement has also been forwarded to MT! 


The EBRD 1s to invest on Eastern European enterprises 
m the course of the privatizatvon process and other 
iransactions, using 30 per cent of ts ECU 10.000-milhon 
(USD [dollars] 12.000 milhon) resources 


The bank well not have a majority share mm any of the 
Eastern European enterprises but is participation will 
have a favourable effect on the confidence of Western 
mvesiors 


According to the bank's survey. Western investments in 
Eastern Europe doubled last vear and the amount of 
direct mvestments reached ECU 4.500 milhon (USD 
5.300 millon). Apart from that. financial investors have 
placed ECU 2.100 milhon (USD 2.500 millon) im 20 
Eastern European investment funds 


According to the data of the EBRD. only §0 per cent of the 
7,000 foreign enterprises registered in Eastern Europe are 
working or have reached the stage of berng launched 


More than 95 per cent of Western mvestments im the 
region have been made im the Sovict Unmon, Hungary 
Poland. Czechoslovakia and Yugoslavia, while a paltry § 
per cent has been the lot of Romama and Bulgaria 


Nearly 75 per cent of the investments have come from six 
Western states. with the majority from Germany and 
Ausina 


Iceland at Odds With EC on Fisheries Issue 


PW1708 141391 Oslo AFTENPOSTEN in Norweman 
IS May Yi p ~ 


[Per Nordrum report: “Icelandic Offensive” ] 


[Text] Brussels—“The EC has not succeeded im reaching a 
fisheries agreement with any country im the world on the 
basis of the Community's ‘principle’ of access to fisheries 
resources in return for access to markets for fish products 
On the other hand, the EC pays in other ways for being 
allowed access to fishing grounds off the coasts of other 
counines.” Icelandic Foreign Minister Jon Baldvin Han- 
nibalsson sand at a press conference im Brussels yesterday 


“We will never accept other people gaming access to our 
resources. Iceland takes care of its fish stocks—something 
that cannot be said of the EC.” he sand. Hannibalsson met 
the press the day after the jornt meeting of EC and EFTA 
[European Free Trade Association] foreign ministers 
which left the conflict over fish quotas and fish product 
markets as a major problem which will have to be solved 
before an EES [European Economic Space] agreement can 
be signed at the end of June 


The arm of Hannibalsson’s press conference was clearly to 
sell Iceland's views and to explain to the international 
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press how crucially mmportant fish are to the sland com- 
munity m the north Atlantic. “Some 80 percent of our 
exports are fish. whereas the figure for Norway 1s 6 
percent. Norway 1s demanding the same terms for fish as 
locland. Thies cowld cause the EC not to put forward a 
fishenes proposal which takes special account of Iocland.~ 
the foresygn muenrster complained. “Such a situation could 
weaken the solbdarity between Iceland and Norway.” he 
sand 


Finland Satisfied at EF TA-EC ‘Breakthrough 
PMUIUSISIO¥! Odo AFTENPOSTEN im Norwemtan 
IS Way Yip - 


[Nols Chrestian Helle report: “Great Relef in Finland 
After Breakthrough "| 


[ Text] Helsinks—Political leaders and representatives of 
mdustry in Finland yesterday breathed a sigh of relief 
after the breakthrough at the mecting between the EC 

and EFTA [European Free Trade Association] foreign 
ministers in Brussels. At the same time no attempt was 
made to hide the fact that great difficulties remain before 
an EES [European Economic Space] agreement between 
the two blocs rs on the bag 


“We now feel sure that we well get an agreement that 
Finland can live with.” Foreygn Minister Paavo Vay- 
rynen told us immediately after hes return from Brussels 
He sand that there was reason to be satisfied with the 
breakthrough on imstitutvons and the court. He also 
stressed that two important rssucs remain unresolved 
the EC's demand for access to fish im Norwegian and 
leelandic waters and Switzerland's demand that it be 
allowed to reyect mndividual sections of an agreement 


Nevertheless, he sand that 1 now “seems possible to 
irrive at an EES agreement.” and im response to a direct 
yuestion he sand that he also thinks that a wall be 
possible to sign the agreement im Salzburg at the end of 
next month as planned 


Al the same tome he warned against “interpreting the 
outcome of the Brussels meeting to mean that the way 1s 
now clear for an agreement in which all the EFTA coun- 
tnes are involved.” Conversations yesterday with other 
politicians and representatives of the Confederation of 
Finnish Industry also gave the impression of considerable 
reef at what had happened in Brussels the previous night 


It 1s now taken as read that as far as Finland 1s concerned 
we will have an agreement which will be able to “satisfy 
our trading interests.” as Vayrynen put it. This means 
that the Finns will be able to delay for an additional 
period the unpleasant decision on secking full member- 
ship of the EC—a question that would have become 
acute if the Brussels meeting had ended in collapse 


Al the same time thes means that Finland, like Sweden, 
is ready to sign an agreement which gives nt “three- 
quarters membership of the EC —even if it turns out 
that a united EFTA 1s unable to do so 
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EC Postpones Mission to Japan on Auto Exports 
101 °0512449] Paris AFP om Enelish 1114GM7 
1~ Way 9! 


[Report by Graham Brown] 


[Text] Brussels. May 17 (AFP)}—The European Commu- 
nity (EC) has postponed the visit of a semor official to 
Japan to drscuss Japanese auto cxports. EC sources sand 
here Fnday as controversy mounted over the on-going 
talks. A diplomat informed about the negotiations sand the 
postponement reflected a hardening French position on 
Japanese auto exports to the EC comciding with the 
appomiment of new French Prome Monster Edith Cres- 
son 


The EC Commussion official, Guanluigs Coola, was sched- 
uled to have arrived in Tokyo this week ahead of the visit 
to Japan next Wednesday of Jacgucs Delors. president of 
the EC's executive European Commission. But EC sources 
sand the visit bad been postponed until after Mr. Delors 
visit, apparently so that the commussion president can first 
lay down the EC's position and avon the msk of Tokys 
gctting contradictory messages. An EC official sand the 
Commission had not managed to thrash out a common 
position on Japanese automobile cxports, because both 
and EC member countnes were split between hardliners 
and advocates of a more open market 


French Minsster for European Affairs Elisabeth Crungou 
told yournalists here Monday that France would block an 
accord on exports of Japanese cars to the EC unless 
Japan agreed on strict limits 


The commission has already agreed thal auto imports 
from Japan will be monitored for most of the rest of the 
decade, to give EC carmakers time to adapt to a liftung of 
controls after a transitvon period. Informed sources say 
the Commission wants to limit sales of Japanese cars 
whether imports or locally-assembled. to a gradual 
mecrease peaking at 2.1 to 2.5 millon cars a year m 
1998—16 to 17 per cent of the market 


Mrs. Guigow said that these figures were not acceptabic 
and that France wanted stricter lomits closer to those 
proposed by EC auto manufacturers—a market share 
maximum of i> per cent and a longer transition period to 
1999. She added that the EC should also insist on “recip- 
rocal access” of other European products to the Japanese 
market, and that Japanese cars made in EC countries 
should be “taken account of mm the import limits 


Diplomats here say it was no comcdence that Mrs 
(sungou's comments came just betore the appointment of 
the new French premicr, who has taken a combative 
protectionist stance against Japanese auto and clec- 
tronics Ciports 


The Japanese authorities have reyected the concept of 
“reciprocal access”. as well as the counting of Japanese 
cars made mm EC countries 
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Fs ( ommessoncr tor Competetvon Sor Loon Brittan sand 
twrce thes week that the C om mrsson had reyected linking 
“recuprocal acoess™ to Japan with the auto acgotiations 
He also sand bere Thursday that the EC did not wish to 
lumat the output of Japanese cars mn EC plants, but added 
that the Commissson would need an cstrmate of thew 
numbers on arriving at emport limits 


(ine dyplomat sand thes was “creative ambugurty” to mask 
divissons within the Commission so that 1 could proceed 
to negotuate with Japan. “If we wart for the Commission to 
reach full agreement. the talks will never start.” he sand 
The talks arm at getteng Japan to sect “voluntary” curbs on 
car exports from 1993. when the EC's mnternai borders will 
disappear and natronal quotas in some EC countries will 
therefore lose their effectiveness 


Britain. whech has attracted the mam Japanese auto- 
makers to open factores there. leads the EC coun.nes 
which are on favour of lsberal access for Japanese vehicles 
and do not want locally-made cars included om any lnmits 
(nhers. such as France and Italy. have auto mdusines 
which are particularly vulnerable to Japanese competition 
and want to protect them as long and as much as possible 


Europeans Criticize Superpowers at CEE 
MP OS8TI2 U1 Veenna DIE PRESSE im German 
1” Wav Vip 


[Report by “BB Critecesm of the Superpowers” | 


[Text] Veenna—At the Vienna negotiations on conven- 
tonal forces mn Europe (CFE). the West European coun- 
tres have mercasingly complained about the tact that 
the two superpowers do not mform the other 20 partic- 
ypants sufficrently on ther efforts to resolve the pending 
CFE problems. Rucdigcr Hartmann. who heads the 
Cserman delegation. gave vent to his annoyance on 16 
May by stateng: “Problems that concern the 22 parties at 
thes table should im the future be dealt with mm a way 
corresponding to the new spirit of cooperation between 
us.” He sand that the current practice of information by 
the superpowers 1s “not satrstactory — 


Basically. the last nsuc preventing the conclusion of a 
CFE agreement is the equipment of four Sovict naval 
infantry regiments—more than 120 tanks, 24) artillery 
guns. and 7S0 armored vehicles 


The Sovect Umon has argued that thers equipment has 
always been assigned to the Navy, and that naval forces 
are not covered by the CFE agreement. The other 
countries arguc, however, that according to a treaty 
principle all land-based weapons come under the agree- 
ment, and no exception can be made 


The Vienna negotiators are hoping that the talks that 
chicf of staff Morsevev will hold in Washington in the 
neat few days will help clarify the rsuc 
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Meck on Nonaligned Movement After Cold War 


11 1°05 143091 leenna DER STANDARD om Goerman 
;~ Wai ¥/ fp ‘ 


jIintervecw™ with Foresgn Moenrster Alon Mock by Georg 
Possanner. place and date not given “Nonalgnment 
After the End of the East-West Conflact™| 


[Text] [Possanner] Sence the East-West conflat has 
ended. docs it make sense for the neutral and nonaligned 
Statics to hold a foreign muenisters mecting” 


[Mock] The group of newiral and nonaligned states has 
lost some of its Importance. if rs Now just an mnterestong 
group cxchanging information ( coperation between the 
neutral states has become closer 


| Possanner] Has the nonahgned movement not generally 
lost its reght to carst” 


[Moc’ ‘ it has. The nonaligned movement was based on 
the sica that t did not form part of the West and did not 
belong to the military alhance of the East. Nonetheless 
the nonaligned Mates were always closer to the East than 
to the West 


[Possanner] Should not the former Warsaw Pact states 
that are now virtually nonalgned have been mvited to 
Vaduz” 


[Mock] | would have had no ofyections | do not beheve 
however, that they would have come For some terme 
neutrality was for them a vrsron om ther asprratvons for 
freedom. an imstrument to ect md of the communrn 
yoke. Now ther only wesh vs to porn the West, the Et 
and NATO) Ther leaders know perfectly well why that 1s 
not possitle—because of ther cconomn structures and 
because the USSR has to be considered 


|Possanner] In what category would you then see thow 
countries” 


{Mock] One thing 5 clear They have not been described 
as nonalhgned., which sa clearly defined term used for a 
specific category of countries. Nor do I thenk that thes 
should be described as such. They are new democracies 
and their eflorts for full partecypation m the European 
process of micgratron must be energectically hacked 
Because the EC and NATO) are reluctant to accept any 
other members. it remaons to be seen whether that will be 
possible under the root of the C SCT 


Hungary's Jeszenszky, Mock Discuss SFRY 


LDIGOS 201991 Budapest UIT in Enelioh 1801 GMI 
IY Vay 9 


[Text] Veenna. May 19 (MT1}—Hungarnan Foreign Min. 
ister Greza Jeszens7ky on hes way home from the Bologna 
mecting of Pentagonale foreign ministers. stopped im 
Vienna on Sunday 


ALSTRIA ‘ 


Jesvenszhy and fies Austrian counterpart Alon Mx’ 
outhned thew vice of the sttuaton m Yugoslavia They 
stated that member state, of the Ei should contribute to 
the peacetul solutson of the Yugoslavian criss fy Cong 
theer politcal authority 


4 ._* 


Speaking about hrs viet to Moscow on May 22.25 
Sesrvens7vks sacd bes talks would focus on coonomen and 
<currts meucs 


Romanian Senator Requests Asylum in \ icnna 


10 2 WS 134291 trenna AU RIER in German 
17 May 91 p 19 
[Peter Terzer report: “Ron.aman Senator Regucsts 
Asylum on Vienna”) 


[Text] On 16 May a Romanian opposition polrtician 
regucsied politcal asylum. He clanms that the “Secur 
tate” +s ruleng om hes homeland. The founder of an 
environmentalist party was threatened almost cvery 
day—in a country where the situation has allegedly 
already been normalized 


Thes request for asylum well cause an mmternational stw 
\t medday on Thursday Adrian Manotlache. 4. head of 
a Romaman environmental party. turned up at a 
pole office on Vienna. He requested political asy lun 


The reason: “C causescu’s dictatorship has been followed 
by a dictatorshep that +s ruled by the Securrtate 


In Bucharest Manolache «= a member of the Senate 
jcomparabic with the Federal Council m Austria) 
Desprte hes semmunity as a deputy. the current regime has 
started a lawsuit agarnst him, he complarned 


Manolache. founder of the “Ecological Party of Roma 
ma. had critecized the government harshly and pub 
ely. He exposed cases of corruption and estabinhed 
homseclf as the “prke om the fishpond™ of Bucharest’s 
political scene He promptly felt someone breathing 
down hrs neck 


In the meddle of the mght he recerved anonymous phone 
calls. threatening horn with death 


(rovermment spokesman Bogdan Baltazar threatened 
hom «ih the wethdrawal of hes emmunety of the senator 
did not stop hes verbal attacks 


Another deputy. the “green” senator says. has alread 
heen turned into an crample 


Manolache, who has been mm the Senate sence the chex 
toms on May 1990. told the asylum authorities that. om 
fact. tactecs of mntermmedatron had been used against hem 
from the very start 


In Romama there are five environmmenta ( groups 
Manolache assumes that three of them have bh oom under 
mined by “agents” of the “Front.” The potetecian clams 
that these agents are trying to split the organizatoons 
Thes has already been achreved with the “Liberals” om 
the case of the “environmentalist os tell underway 











Belgium 
L NIT A's Savibi Discusses Trip, Peace Process 


WABI P05 145891 1 landestine) lonce of Re-wstanns 
of the Blatt Cockerel in Portugues to Southern and 
Central trae SOO GWT 13 Way 97 


[Telephone mtervicw with UNITA President Jonas 
Saver om Brusscis. Beigeum by unidentified UNITA 
radvo correspondents m Angola on |) May—recorded] 


[Text] [Reporte;] Dr. Savernth, the agreements sagned on 
Broewse by delegatvons from UNIT A [Natronal U mon for 
the Total Independence of Angola] and the Luanda 
government open piod prospects for a genuine and 
lasting peace om ow country, for which ( NITA has been 
fightong for many years Could you. Comrade President 
tell ws what vow thenk about thes hrstorcal process and 
what = UNITA’s positron woth regard to peace and 
multeparty democracy mm Angola” 


[Savermte) Chur posteon es clearcut We made sufficecnt 
comoesseams to enable us to sign an agreement. although 
we recognize that the Luanda government had the 
courage to accept multiple parties m Angola UNITA 
would lhe to see the Ester! agreements mgorously 
respected and omplemented tNITA made cfforts to 
bring peace and democracy to Angola It 1s truce that 
there os stell a hong way to go We are. however, certam 
that patrote: Angolams will resect diverwonmt mancu- 
vers by sheptecal people 


(iver the past pear. UNIT A has been negotiating with the 
MPLA-PT [Popular Mowemem for the Liberatron of 
Angola-Labor Party) under Portuguese mediateon and 
with the € noted States and the (SSR as observers. There 
rsa derect dealogue betecen LU NITA and the PLA 
Accordingly &c cannot compare these negotiations with 
those held in Crhbadolite, Zaire. of any other negotiations 
Now we powecss a peace plan, other negotiations were 
just armed af promoting war Accordingly. all those 
Angolans who are skeptical about the Estor:! agreements 
are not good patriots 


In the first place. the Estor: agreements provide for the 
signing of a cease-fire to be monitored by the U nited 
Natroms They provide for the cowntry 's democratization 
and the formation of politecal parties with mghts and 
responsibilities. They provide for mternationally super- 
vised free general clections m the country Is thes not 
what the Angolan people want’ Therefore, skeptical 
Angolans are not good patriots. [Words mdrstenct] are 
mostly) good patriots They will *herefore support efforts 
to estabirsh peace and democracy mm Angola 


[Reporter] The Luanda government has been mounting 
an imtensive diwnformation campargn. tt has accused 
UNIT A of promoting war im Angola What do you think 
of that” 


[Savernt| The MPLA-PT no longer powesses room for 
maneuvering. After the Bicesse agreements. the MPLA 
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recapturce (jurbala and ( alugucmic. It 1s now trying to 
recapture other districts. Accordymgly. «tr the MPLA 
that +s caunching an offensive. for i 1 tryeng to recapture 
areas. Vii this. however, docs not bother ws. The FAPLA 
[People’s Armed Forces for the Liberatron of Angola] 
Creneral Maff has sated that 1 deploved 1.20%) troops m 
( winza Su! Provence for what they called a mopping-up 
operation The Luanda government has made many 
other statements whech we conmwder urresponublc § All 
thes. however. docs not bother us. The FAPLA forces well 
not be able to do mm five days what thes faried to do m 15 
years. Accordingly. U NITA 1s not bothered 


The MPLA has no polunal or milttary capacity to 
(*vsolate) the agreements. If the MPLA tres to do so. a 
well fasl. As tar as we are concerned, we do not need to 
mount offensives. (hur arm 1s to try. through all means 
to prevent the MPLA from gaming an advantage The 
MPLA wants to gamm military advantages mm order to 
carry owt tricks I can. however, assure the Angolan 
people that the MPLA does not possess thrs capacity 
The MPLA does not possess the military of political 
capacity for tricks. The tome for hes 1s ower, We would 
he to assure the Angolan people that L NITA 1s not 
launching a single offensive The people freed from 
C aluguembe know thes. The rewdents of Quibala ain 
know that | am telleng the truth. It 1s the MPLA that 1s 
mounting offenses 


All thes. however. 1s om varn. The FAPLA forces are no 
longer able to change the wtuation 't NITA not 
bothered by these small arts of provecatron. As a matter 
of tact. 1 well say that the MPLA 1s becomeng rmdiculous 
The Luanda government says «t has a strong army How 
can t then speak [words mdrstenct] that UNITA os 
concentrating troops on t mge Provence” Ien't the MPLA 
according us a sirength that we do not have” The truth rs 
that the MPLA 1s lyeng It os the MPLA that 1s mounting 
an offensive. It 1s recapturing districts whech are of no 
importance to us. The msuc here os that [words mdrs- 
tomt] any value The MPLA’s tricks are over, We shall 
sign a cease-fire agreement thes May and begrn a demo- 
crate process We must put an end to all these mancu 
vers and allow our people to determene then destiny 
Thes vs U NIT A's officral postion 


[Reporter] C omrade President. you have pust concluded 
your working visit to the FRG. Could you Pref us on 
your visits to the FRG: and other f vropean countries’ 


[Savernth) Ferst | vested London. | then vested Swrtzer- 
land and the FRG 1 arrived here m Brussels thes 
morring I feel that owr MC Ssage 1S well recerved here m 
Europe because we are not [words mndrstemct] UNITA 
against the MPLA. We are presenting an Angolan pow- 
trom. Angola needs peace and statvlity The MPLA 
destroyed our country coonomially The MPLA’s all- 
ances are no longer recognized today People no longer 
beheve om Cuhas role m Angola and its capacity to 
[words mndrstinct] our cowntry. Accordengly. | themk that 
a lot of attention has been paid to our message becauw 
we have been speaking of stability. a cease-fire. clectrons 
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Answecring another gucsiron on 
g0 Ww Israci to mect israch Prome Moenestcr VY tvhag 
Sheamur Presedent Mubarak sand Whs should ! go t 
isract’ Why can Shamuer not com 
willing to come. there must be adequate preparations tor 
such 2 mecting % thal can achecve sorscthing acw 
Evervone would be mitcrested mm the results of such a 
meccting if thes meet ng takes pla | must come up 
with something ncw and therctore there must be ack 


het hecyrT al’ , = ne | 


tot are ree) | he v6 


Quate preparations tow vt 


The preseck mi stressed the need to take a pragmat 
approach toward the curren! ctlorts and to work for 
peace 


(Questioned about Baker's mrssson. Presedent Mubarak 
sand: I do not beleve Baker's mrssson has taried. Matters 
m the Moddle East are complecated and take a long tem 
to resolve They cannot he resolved om a week or two. but 
there have been good sicps He cipressed the hope that 
oncrete will he achoeved Pry thre ral of the 


something 
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year and thal cvervone well .< Commuted to peace tic 
sand thal peace requires Ccomossons and cannm te 
acheeved without (hom 


Netherlands 


Palestinian Declared Persona Non Grata 
1 DIGOS 1TS4391 Hilversum International Servic 
en bnelooh 1430GMUT 16 Vay 9] 


Text] The Dutch Govermment has declared a Pales- 
tymian activist persona non grata and has withdrawn hes 
resedence perma. (Ibrahim ai-Bas) 1s the chairman of the 
(reneral Palesteman Workers Association mm the Nether 
lands and 1s also active m the PLO). The Dutch Justice 
Minrsiry says he 1s a threat to natronal % urity, although 
no reason wes given. The Palesteman., who holds an Iraq 
passport, has appealed the decrsson, whech means he well 
be able to stay on the Netherlands for the tome berng 
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Kohl Opposes U.S. Repayment of War Contributions 


LDI708122991 Berlin ADN in German 1144 GMI 
17 May 91 


[Text] Bonn (ADN}--Chancellor Helmut Kohl does noi 
share the opinion of the spokesman of the Christian 
Democratic Umon/Christian Social Union lower house 
group. Karl Lamers. who has spoken in favor of the 
United States repaying excess contributions to the 
financing of the Gulf war. At a news conference today 
Kohl said that the problem did not exist. According to 
the figures available to him “we have no reason to 
develop such ideas.” he said. 


Kohl also said that in the reconstruction of the region the 
onus was largely on the oil-producing countries there 


Chancellor Arrives in U.S. on Visit 19 May 


LDIGOS223891 Berlin ADN in German 2210 GMI 
19 May ¥/ 


[Text] Washington (ADN)}—Chancellor Helmut Kohl 
arrived in Washington today at the start of a three-day 
visit. This 1s Kolil’s first visit to the United States since 
revaification. The head of the German Government was 
welcomed at the airport by Juergen Ruhfus, the German 
ambassador to the United States. 


Kohl Comments on Security, Coalition, Poehl 


4019081685091 Frankfurt/Main FRANKEURTER 
ILLGEMEINE in German 18 May 91 p 2 


[Text] Bonn, 17 May—Chancellor Kohl regards the 
constitutional clarification of the use of the Bundeswehr 
outside the NATO area as a “topre of this legislative 
period,” and—if no solution is found—as a subject of the 
new Bundestag election campaign. Kohl said in Bonn on 
17 May that the Bundestag will have to deal with 
decisions concerning the Bundeswehr aud the United 
Nations in the course of the year. The use of the 
Bundeswehr 1s to ve regulated by constitutional law 
Whoever now takes a negative attitude toward peace 
missions and military missions of the United Nations 
will soon be again confronted with the same question 
when a decision on the political union has to be made. A 
constitutional change 1s also required for this. Kohl 
assessed the necessity of talking about these questions 
this year as a good opportunity to show “that Germany 
1s not absorbed in provincial discussions.” 


Kohl repeated his announcement that he would ensure that 
laws on the European economic and currency union would 
only be presented to the Bundestag together with those on 
the European Political Union, including the joint defense 
and foreign policy. There will be no political integration 
without a joint defense policy. Referring to the Social 
Democratic Party of Germany [SPD], Kohl said that it 1s 
not the advocates of a stronger international commitment 
by Germany who have to give proof in the upcoming 
debate, but “the isolationists.”” The pressure of time is a 
result of the European processes. The European calendar 
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with the government conferences, the ratification of the 
treaties, and the elections to the European Parliament in 
1994 are the umeframe for the amendment to the Basic 
Law. Kohl established a connection between the delibera- 
tions within NATO and the EC_ also in view of possible 
future missions of the Bundeswehr. 


Kohl announced that during his trip to Washington, which 
will start on Sunday, he will discuss “the outlines of a new 
peaceful world order.” America 1s looking at Europe and 
Germany in the expectation that the united Germany will 
assume greater responsibility. Kohl said: “We are prepared 
to face this responsibility.” He will make the following 
clear to Bush: “Only a uniform EC can shape the future of 
the continent and fulfill ts responsibility in the world 
together with the United States.” He will answer US. 
questions about the European role in security policy with 
the assurance: “The Atlantic alliance and the continued 
partnership with the United States remains the guarantee 
for Europe's security.” Security cannot be divided. There 
must “not be partial responsibility” that contradicts this 
principle, said Kohl, referring to U.S. complaints about the 
strengthening of the Western European Union (WEL) and 
a joint defense policy in a European Political Union. “We 
will strengthen NATO by strengthening the European 
pillar.” The United States has always called for the 
strengthening of the “European pillar” of the alliance since 
the terme of President Kennedy. Therefore, U.S. criticism ts 
nol appropriate now, since “we are implementing what 1s 
possible.” He will discuss a differentiation between NATO 
and the WEL with President Bush, he said. 


The results of the Washington talks on the upcoming 
world economic summit and help for the Soviet Union 
and Eastern Europe should be included in the “decisions 
of this year.” Kohl announced. Strong U.S. participation 
in the support for the reforms in the Soviet Union and 
the former communist states 1s necessary for Europe, the 
world economy, and the strengthening of democracy. 
help for the East 1s a service to peace, he said. Bonn 
supports the U.S. efforts for peace in the Middle East 
and Washington's initiative for the prohibition of chem- 
ical weapons. Kohl expressed concern about the situa- 
tron in Yugoslavia: “We have to do everything now to 
prevent violence in any event.” An “active EC mission” 
is indispensable. The EC negotiations with Belgrade on 
association provide a starting point for ut. Kohl said: 
“Self-determination ts a decisive factor in the lives of the 
peoples.” but he avoided weighing this principle against 
the continued unity of the Yugoslav federation 


Kohl assessed the Bonn coalition as “extraordinarily 
stable” because it could only be ended by a constructive 
no confidence vote and the election of another chan- 
cellor if the Free Democratic Party of Germany [FDP] 
and the SPD formed an alhance with the Alliance 90 and 
the Party of Democratic Socialism [PDS]. The FDP wall 
find hard not to continue a coalition that has been 
successful and to credibly substantiate this decision after 
the 1994 elections. “Whether the coalition with the SPD 
in Rhincland-Palatinate will agree with the FDP remains 
to be shown.” Kohl said. “After all, 1t was known before 
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that Bruederie would remain a minister.” Although the 
numerous Landtag elections open up “a wide spectrum 
for speculations.” he 1s not alarmed by this. Kohl said 
that he had always thought that the streamlining theory 
of the government and the laender was nonsense. Kohl 
thanked Federal Banx President Pochi for the “good 
cooperation” and regretted his resignation: “I respect the 
decision.” Referring to the brawl with egg pelters in 
Halle. Kohl said: “I did not have the intention to run 
away. | walked toward them: there was a fence between 
us, this was useful—I leave ut open as to whom i was 
useful for.” 


Kohl reported that he wall meet Soviet President Gor- 
bachev “in the course of the next few months, probably 
before midsummer.” It will not be an extensive visit but 
probably only a meeting “for a few hours.” “Numerous 
suggestions with the wish for help.” but no ideas that can 
be translated into figures come from Moscow, he said. 


Germany, France Discuss European Issues in Weimar 


Officials on F.astern Europe 


1.D1608163791 Hambure DPA in German 1448 GM 1 
lt May ¥il 


[Excerpts] Wemmar (DPA}—Germany and France intend 
to support the reform process in Eastern Europe ai all 
levels and in close coordination. Foreign Minister Hans- 
Dietrich Genscher and his French counterpart, Roland 
Dumas, announced this today at a conference of ambas- 
sadors from both countries in Weimar. Both ministers 
agreed on stressing that the tried and tested partnership 
between Germany and France offers particularly favor- 
able prerequisites for this support. [passage omitted] 


Genscher said it was particularly important that Germany 
and France attempt to coordinate their policy toward the 
East during this significant phase in German history. The 
aim of the joint efforts must be to enable all the countries 
of Europe to take part on an equal basis in the emerging 
architecture of Europe. “The imagination of history” and 
“extraordinary steps” are now required to realize this. 
Europe will remain incomplete without the USSR. How- 
ever, a “long road” hes ahead before its full integration. 


According to Dumas, close cooperation between Bonn 
and Paris toward the East 1s “in the logic of bilateral 
relations.” The necessary solidarity with the countries of 
the East, however, does have to move within a stable 
framework. 


Genscher and Dumas agreed in stating that the town of 
literary classics, Weimar, symbolizes the spirit of [uro- 
pean culture above all others. Genscher recalled that 
Friedrich Shiller also held French citizenship and he called 
the Saxon-Weimar Minister of State Johann Wolfgang 
Goethe “both a colleague and foreign affairs politician.” 
The ambassadors intend to discuss the tnternal political 
situation and state of economic reform in the countries of 
Eastern Europe as well as Paris's proposal of a pan- 
European confederation through Friday. The conference 1s 
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also serving as a preparation for the first meeting of the 34 
CSCE foreign ministers in Berlin in June. 


Urge New Security Solutions 
LDI7085 131391 Berlin ADN in German 1147 GMI 
17 May 91 


[Text] Wemmar (ADN)}—In view of the far-reaching 
changes in Central and Eastern Europe. the time ts npe 
to seck new solutions to security problems in Europe. A 
stacement adopted by the German-French ambassadors’ 
conference in Weimar today also says that following the 
CSCE summit in Paris and the acceptance of the charter 
for the new Europe, “this urgent task must be continued 
in a new form.” The participants in the conference, 
which was chaired by the foreign ministers of the two 
countries, Hans-Dietrich Genscher and Roland Dumas. 
are expecting a stimulus from the first meeting of the 
council of the 34 foreign ministers in Berlin in June. 


For Germany and France, whose relations Genscher 
described at the concluding press conference as exemplary 
for Europe, there 1s in particular the task “of creating a 
mechanism for urgent situations that allows quick reac- 
tions in case of crisis.” Both countries also endorse a 
further development of the European Community, which 
they describe as a “decisive factor for the stability of our 
continent.” Germany and France have a positive attitude 
on the entry [to the EC] of the new democracies in Central 
and Eastern Europe “when the preconditions for this are 
present.” The statement says that “for this purpose both 
countries support all efforts to bring these new democra- 
cies toward the Community and welcome in particular a 
rapid signing of association agreements.” 


The conference participants also dealt with the project 
for a European confederation and decided “to continue 
joint consideration of this topic.” 


As an important contribution to the expansion of East- 
West cooperation, Genscher announced that the Ger- 
man-Polish treaty will be signed in the agreed form on 17 
June 1991. 


Kohl, Genscher Pay Tribute to Treaty With Poland 


101908132191 Frankfurt/Main FRANKFURTER 
1LLGEMEINE in German 18 May 91 p 4 


"C.G." report: “Kohl Insists on Date of Signing” | 


[Text] Bonn, 17 May—Despite disagreements with the 
Christian Social Union [CSU] on the treaty on good- 
neighborliness with Poland, Chancellor Kohl insists that 
it be signed during Polish Prime Minister Bielecki’s visit 
to Bonn on 17 June. Kohl reported in Bonn on 17 May 
that the Federal Government is “in the middle of delib- 
crations” on the treaty that was negotiated. However, the 
date of the signing that was provisionally agreed upon 
with Poland 1s a “necessary date.” It 1s one of the most 
important treaties of the postwar period, he said. There- 
fore, 11 18 not unusual that parties, even in the coalition, 
and groups are discussing it. “One or the other question” 
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can still be clarified, “while 11 1s not necessary that thes 1s 
done in the text of the treaty.” Kohl showed his “firm 
resolution to achieve a final regulation within the me- 
table because the treaty 1s very important for German- 
Polish relations and Europe.” 


Foreign Minister Genscher reported on the treaty in the 
Bundestag Foreign Policy Commitice. Genscher said: 
“With detailed regulations on the minority rssuc. the 
German minority in Poland was not only formally recog- 
nized for the first time in its existence, but a legally secured 
basis for its development in its traditional homeland was 
also created.” This had been the central objective of the 
German minority, he stated. Genscher said: “At the same 
tume, 1t was ensured that the respective citizenship remain 
untouched.” Poland has made great concessions to the 
FRG, although the theoretical maximum of what could be 
done for the minority has not yet been achieved, he said. 
For Germany, the core of the treaty 1s the “comprehensive 
regulation of the German minority’s rights in Poland, 
which also equally applies to Polish citizens of German 
citizenship in the FRG, and the laying down of the 
respective state's protective duties.” 


Moreover, a reference to the bridging function to be 
assigned to the minorities and comparable groups was laid 
down in the principles of the treaty. Genscher said: “On 
the whole, we succeeded in defining parts of the Eurepean 
standard of minority mghts, as particularly land down in 
the document of the Copenhagen mecting on the human 
dimension of the CSCE and the recommendations of the 
Council of Europe, in the treaty and thus in making it 
binding under international law.’ Moreover, in the nego- 
tuations Warsaw promised, in connection with the prospect 
of Poland's EC membership, to also make « casier for 
German citizens to settle in Poland and to cxamine the 
possibility of authorizing official topographical names in 
German in the traditional settlement areas of the German 
minority at some future time, he said. Moreover, Genscher 
referred to Warsaw's formulations on the tasks of the 
commission for national minorities established by the 
Polish Cabinet. This commission will also establish an 
advisory board consisting of representatives of the minor- 
ities, he said. 


Genscher on Success of East European Reform 


LDI9GOS094391 Berlin ADN in German 0916 GM] 
19 May ¥/ 


[Text] Bonn (ADN)}—The success of the reform move- 
ments in Central and Eastern Europe 1s. on the view of 
Foreign Minister Hans-Dietrich Genscher’s Free Demo- 
cratic Party, an important contribution to stability on 
the European continent. This involves not only military 
but also political and economic stability, however, Gen- 
scher said in an interview with Hesse Radio on Sunday 
This fully included the USSR. “We cannot build a 
Europe without, let alone against, the Sovict Union,” the 
foreign minister stressed 
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Europe should once again become a common cconomic. 
iransport, energy, and telecommunications area. Gen- 
scher said that the hase lines for this differ greatly in the 
various countnes. Every state has its own probicms. 
Thus, development in the Sovict Union will surely 
proceed more slowly. Therefore the European Commu- 
nity should open itself up to these countries and hold out 
the prospect of membership. That will enable them to 
cope more casily with the lean periods. 


State Minister Meets Lithuanian Leader 


LDI7T0S814e2591 Berlin ADN in German 1350 GMI 
17> May 9! 


[Text] Bonn (ADN)}—The state minister at the Federal 
Chancellor's Office, Lutz Stavenhagen, received in Bonn 
today Lithuanian Parliamentary President Vytautas 
Landsbergis for a one-hour talk. According to the federal 
press office, the mecting took place in a fnendly, con- 
structive and understanding atmosphere. President 
Landsbergis informed Stavenhagen about the situation 
in Lithuania and the state and prospects of relations 
between Moscow and Vilnius. 


State Minister Stavenhagen explained to his Lithuanian 
guest the position of the Federal Government on the 
Baltic question. He stressed that it 1s necessary to solve 
the problems between Vilnius and Moscow through 
friendly dialogue and without using or threatening to use 
force. Both sides should respect the “CSCE charter for a 
new Europe” signed in Paris in November 1990 as a 
standard for their actions. This requires that all those 
involved be prepared to meet half-way and take seriously 
the worrnes and fears of the other side. 


USSR’‘s Sharin Seeks Quick Withdrawal of Forces 
LDISOS101191 Berlin ADN in German 0849 GMT 
IS May 91 


[Text] Hamburg (DPA)}—The Soviet Union 1s prepared 
to withdraw all its troops in the former GDR before 
1994. This was confirmed by Leonid Sharin, chairman of 
the [USSR Supreme Soviet] Defense and State Security 
Committee in an interview with BILD AM SONNTAG. 
“In fact, we would prefer to withdraw our troops imme- 
diately and not wait until 1994." he stressed. The pres- 
ence of Soviet troops on German soil 1s no longer of any 
Strategic importance for the Sovict Union. At the same 
tume, Sharin accused the Federal Republic of having 
fallen behind with the housing construction for the 
troops being withdrawn. “The housing construction start 
was scheduled for March, but so far nothing has hap- 
pened.” Sharin said. He expressed the view that all 
things being equal the order should be given to German 
firms. “He who has the money should carry out the 
construction work,” he stated. 


The environmental damage on the Seviet Army site rs a 
problem, Sharin said. Moscow regards the disused 
dumps of the German Wehrmacht as an additional 
factor. A mixed commission to investigate the damage 
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might be set up, Sharin suggested. Only then can com- 
pensatien and elimination be discussed. It 1s already 
plain, however, that the withdrawal will be more capen- 
sive than agreed. Sharin blamed the Polish side for this 
above all. Poland 1s making difficulties regarding transit 
so that now the more expensive sea route has to be 
adopted, with transportation costs rising from the agreed 
1 billion to about 2 billion [currency not specified]. 


According to Sharin, the take-over of Soviet Army 
buildings in eastern Germany 1s no longer a condition for 
the withdrawal. It would be desirable, however. if the 
Federal Government would buy back the buildings for 
about 20 billion German marks. 


Chancellor Helmut Kohl, speaking at a press conference 
in Bonn on Friday. confirmed that negotiations about 
this are taking place and that they are fairly controver- 
sial. He said that the estimates about the value of these 
establishments are about a light year apart. 


Paper Said To Find Ex-Espionage Chief in Moscow 


10°1/8085172591 Hambure BILD in German 
IS May Yi pl 


[Unattributed report: “Markus Wolf, BILD Found Him 
in Moscow” ] 


[Text] BILD has found former espionage chicf Markus 
“Mischa” Wolf. Not in Cuba, as other papers report 
from allegedly reliable sources: On the contrary. Wolf 1s 
hiding in the noble Moscow res. ential suburb of Pere- 
delkino. He has a luxurious house there and 1s working 
on his new book. From 10 to 30 June he wants to go to 
the Black Sea for a vacation with his wife. Andrea. In 
April a documentary on his life was shown for the first 
time to 400 KGB and Army generals. Wolf said in the 
film: “It as very difficult for me to realize now that | 
adhered to a perverted idea for 40 years.” 


Bonn Increases Aid for Refugees in Iran 


LDI708121891 Berlin ADN in German 0717 GM7 
17 May 91 


[Text] Bonn (ADN)}—The Federal Government will give 
the Kurdish refugees in Iran 30 million German marks. 
the Foreign Ministry announced in Bonn today. The aid 
will be in addition to the same amount made available by 
the UNHCR [UN Office of High Commissioner for 


Refugees}, which was earmarked for the construction of 


shelters for 100,000 refugees. In agreement with the 
Iranian Government, the camps will now be extended to 
more Iranian provinces since a large number of Kurds 
from Iraq are still seeking refuge in Iran 


Defense Ministry Outlines Bundeswehr Restructuring 
LD1I708114691 Hambure DPA in German 0926 GMI 
17 May 9] 


[Text] Bonn (DPA)}—The Bundeswehr headquarters and 
staff are to be considerably reduced duc to the reductions 
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in the German armed forces. This was announced by the 
Defense Ministry in Bonn today. The existing command 
Structures are to be modernized and streamlined. A 
Defense Ministry spokesman explained that the Army 
field forces and territorial forces will be merged. In the 
Army. the headquarters and staffs will be reduced from 
the current 120 to 85. in the Air Force from 23 to 14, and 
in the Navy from 15 to 10. At least 7.500 posts wall be 
cut. The strength of the Bundeswehr will be reduced 
from around $00,000 men to 370.000 soldiers by 1994. 


The spokesman said the reform will make considerable 
streamlining of personnel and organization possible. The 
three territorial and the three corps headquarters will be 
merged and restructured into three Army commands 
located at Muenster, Ulm, and Potsdam. The existing 3D 
Corps headquarters in Coblenz will be scrapped. The 12 
divisional staffs and five defense area headquarters will be 
integrated into cight commands stationed at Kiel, Han- 
nover, Duesseldorf, Mainz. Sigmaringen. Munich, Leipzig. 
and Neubrandenburg. Two divisional staffs for opera- 
tional tasks will be located in Oldenburg and Regensburg. 


Afier the reduction, the 26 commands of the Army bri- 
gades will be stationed at Boostedt and Wentorf, Ham- 
burg-Fischbeck. Munster, Oldenburg. Schwanewede. 
Hildesheim, Ahlen und Augustdorf, Kassel, Neustadt, 
Saarluis, Diez, Calw, Mueliheim, Ellwangen, Veitshoech- 
heim, Bad Reichenhall, Amberg. Landshut, Erfurt, Fran- 
kenberg. Weissenfels, Potsdam. Stern-Buchholz. and Egg- 
esin. 


The Luftwaffe commands are to be represented in the 
future in Wahn. Kalkar, Muenster, Aurich, Karlsruhe. 
Messstetien, Birkenfeld. and Eggersdorf. The fleet com- 
mand of the Navy remains in Gluecksburg. The Navy 
office will also continue to be situated in Wilhelmshaven 
for the time being. but a move to Rostock 1s under 
consideration. The Navy support command will remain 
in Wilhelmshaven as a logistics command. 


The Army 1s composed of corps, divisions, brigades. 
battalions, and companies. The tasks of the territorial 
soldiers are not, as 1s the case with the Army in the field, 
at the borders of the Federal Republic but in the rear 
arca of the home territory. Their function 1s to maimtain 
the operational freedom of the units fighting at the front. 
The members of the territorial Army, for example, will 
have to take over the defense of bridges. railroads, and 
airports 


Kohl Praises Resigning Bundesbank President 


LDIOOS 183591 Berlin ADN in German 1432 GMT 
lt May ¥l1 


[Text] Bonn (ADN)}—Chancellor Helmut Kohl has 
noted the resignation of Bundesbank President Pochl 
with regret and thanked him for his personal commit- 
ment and successful work. Not least, the efficrent coop- 
eration between the Federal Government and Bundes- 
bank was “expressed in the strength of the German mark 
and in the good economic situation of our country.” 
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Kohl said in Bonn today. The chancellor prarsed Pochi's 
Steadfast commitment to a policy of keeping moncy tght 
10 maintain price stability. Under his presidency “our 
currency has become an internationally recognized 
trademark of the Federal Republic of Germany and a 
yardstick of stability in the European monctary system.” 


Kohl announced that the Federal Government would 
shortly propose a successor for the office of Bundesbank 
president to the federal president 


No Change in Policy 
LD1I605 124391 Hambure DPA in German 1141 GM1 
16 May 91 


[Text] Frankfurt (DPA/VWD)}—Bundesbank President 
Karl Otto Pochl is to resign at the end of October. He 
announced this today at the end of a Central Bank 
Council meeting in Frankfurt. Poch! said his resignation 
was because of “personal reasons.” “My departure from 
office 1s not a demonstration or sign of resignation but 1s 
in line with my long-term plans.” a statement by Poch! 
says. He asks for understanding and respect for the fact 


that after more than 21 years of service to the state, 11 of 


them at the head of the Bundesbank. he wants to devote 
more time than was previously possible to his family and 
his private interests. He will not make a decision about 
his future career until leaving the Bundesbank 


Pochl also contradicted fears that his carly resignation 
means a change in the Bundesbank’s monctary policy 
There 1s no reason to assume that his resignation will 


result in a change to the German Bundesbank’s policy of 


Stabilization, which has been tried and tested over 
decades. The Bundesbank 1s an institution whose deci- 
sions are made by the competent authorities, in partic- 
ular the Central Bank Council. Even the chairman only 
has “one voice” in it, Poch! added 


Bundestag Committee To Investigate GDR Crimes 


11/1605 100091 Duesseldorf HANDELSBLATI 
in German 16 May Yl p 


[“HB™ report: “GDR Government Crimes” | 


[Text] Duesseldorf—Following the example of the Lud- 
wigsburg central office for clarifying Nazi crimes, a 
central body for investigating and prosecuting GDR 
government crimes 1s to be established. This was unan- 
imously decided by the Bundestag Law C ommitice on 15 
May in Berlin. Commitice Chairman Herbert Helmrich 
(Christian Democratic Union) sand. The body can be 
developed from the “GDR Government Crime” special 
investigation group, which has already been established 
at the Berlin Public Prosecutor's Office 


Previously, Berlin Justice Senator Jutta Limbach. Senor 
Public Prosecutor Christoph Schacfgen. bead of the inves- 
tigation group, and several public prosecutors bricfed the 
Committee on the current state of the imvestigations 
Schacfgen said that at the moment proceedings are 
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underway against 16 members of the Politburo or secre- 
tanes of the Socialist Unity Party of Germany [SED]. 
Three public prosecutors are dealing with the case of the 
“Commercial Coordination (Koko)” organization. Onc 
working group 1s investigating former head of state Ench 
Honecker and other SED functionanes because of the 
shots to kill at the Berlin wall and along the inner-German 
border. Because of the lack of personnel. only former GDR 
Premicr Will Stoph and SED Economic Manager Guen- 
ther Mittag are being investigated. With the indictment of 
former Stasi chief Enich Michike, the proceedings in this 
case have been concluded for the Public Prosecutor's 
Office for the ume being 


Group Demands Investigation of All Deputies 
11 2008121091 Berlin NEUES DEUTSCHLAND 
in German 14 May Yl p 3 


[ND-W_ Huebner report: “Stasi Test Demanded for All] 


[Text] Berlin—The Alhance 90/Greens Bundestag group 
has submitted a motion requesting an investigation of all 
Bundestag deputies and all government members for past 
employment in the Munrstry of State Security. The sub- 
Stantiation of the motion, which 1s to be dealt with in 
parliament at the beginning of June, says that the current 
regulation for imvestigations 1s insufficient since such 
investigations take place only if a specific suspicion exists 
and the person in question agrees with the investigation. 


Bundestag Deputy Ingrid Koeppe noted at a press con- 
ference on 13 May that recently investigations have been 
hindered o, made impossible with the help of this 
regulation. Thus, she herself asked Bundestag President 
Rita Suessmuth for an mvestigation because there were 
rumors that she. Koeppe. had worked for the Stasi and 
the KGB. The president. however, refused the request 
because the suspicion had not been put down in writing 


(in the one hand. Ingrid Koeppe said. all employees in 
public service are checked for past links with the Stasi, 
while on the other hand. undiscovered former Stasi 
emplovees are sitting mm parhaments and continuc to 
make policy. The rssuc rs not a hunt for individuals but 
¢ general investigation, Rembhard Schult, representative 
of New Forum om the Berlin Chamber of Deputies. 
added. Schult sand that 1 1s an untenable situation that 
deputies, who speak on the name of the people, can be 
blackmailed in politecal terms. He called for mmvestiga- 
tion committees mn the parhaments, which should hold 
public meetings and publish their findings. These com- 
mittees must have the mght to look into files and to 
question controlling officers and deputies. In this con- 
nection, Schult critecized the fact that the results of the 
work of Gauck’s [special commissioner for Stasi files} 
office are not published. So far, the landtags of Mecklen- 
burg-Hither Pomerania and Saxony Anhalt have been 
checked. Even though the results are not keown, there 
are assumptions that up to 20 and 10 percent, respec- 
tively, of the deputres had links with the Stasi in the past 
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Actually. work for other intelligence services should also 
be checked, but this rs even more difficull to implement. 
Schult said. 


Berlin Deputy Hans Schwenke (United Left) explained 
that the investigating committees should find out in a 
differentiated manner who was responsible for what. 
Apart from that, Schwenke demanded that all former 
Stasi employees observe a period of disgrace of several 
years before applying for political office. 


Economics Minister Cited on Investor Mobilization 


LD1I908075791 Hambure DPA in German 0643 GM1 
14 May 9] 


[Embargoed until] 1050 GMT 19 May] 


[Text] Stuttgart (DPA}—According to Economics Min- 
ister Juergen Moellemann (FDP) [Free Democratic 
Party], there has not yet been sufficient success in 
mobilizing private investors im the new laender, even 
with Bonn’s “eastern upturn™ package. 


In an interview with South German Radio today. 
Mociiemann said that the signs of crisis during the 
collapse of outdated structures dominates despite 
reports of an upturn in confidence in castern Germany. 
The minister called for efforts in the arca of investment 
to be intensified. 


Mocliemann also described a stronger revitalization of 
trade with the Soviet Union as well worth striving for 
The minister stressed that he intends to discuss the 
whole range of possible trade relations during his coming 
visit to Moscow. 


The interview was prereleased to DPA by the radio 
Station in a news version. 


Bundestag To Raise Taxes Beginning | Jul 
101708225491 Frankfurt/Main FRANKEURTER 
RUNDSCHAU in German 15 May 91 pp 1-2 


[Karl-Heinz Baum report: “Bundestag Raises Taxes as of 
1 July” } 


[Excerpt] Berlin, 14 May—aAt its first working session in 
the Berlin Reichstag building on 14 May. the Bundestag 
adopted the disputed 1991 tax amendment law and the 
so-called solidarity law. This provides for the levying of 
a “supplemental tax” as of | July and for the rarsing of a 
number of excise taxes. The opposition parties Social 
Democratic Party of Germany [SPD], Alliance 90/ 
Greens, and Party of Democratic Socialism/Lefi List 
voted against the laws. Finance Minister Theo Waigel 
(Christian Social Union) said that the higher taxes are 
tolerable. The SPD spoke uf a “policy of redistribution 
from below to above.” 


The Bundestag adopted the so-called solidarity law. 
which does not require approval by the Bundesrat. This 
law should increase the federal revenucs by 17 millon 
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German marks this year and by almost 27 million marks 
in 1992. It envisages, among other things, that the tax 
payers pay a supplemental tax of 7.5 percent of their 
taxcs. In addition. petroleum tax, natural gas tax. mnsur- 
ance tax, and tobacco tax are rarsed. A tax amendment 
law was also adopted, which must be approved by the 
lacnder. [passage omitted] 


Showdown Nears on Out-of-Area Deployments 


YIP 203414 Hambure DER SPIEGEL in German 
13 May ¥1 pp 32-33 


{Unattributed article: “SPD [Social Democratic Party of 
Germany] Between Rock and Hard Place: Coalition 
Wants To Deploy Bundeswehr Units to Crisis Areas 
World-Wide Without Changes to Constitution” ] 


[Text] Britesh saslors, lolling half-naked on the deck of 
the frigate Brilliant at the naval base of the Emirate of 
Bahrain on the Persian Gulf, could not believe their eyes: 
In the midday sun. their German mates of the “Mune- 
sweeper Squadron South Flank” were having to stand at 
attention in full khaki mg on Wednesday of last week. 


Defense Minister Gerhard Stoltenberg had calier 
announced a visit to German forces in the Near East. In 
his characteristic wooden manner, the German com- 
mander in chief thanked the German seadogs for their 
“humanitarian efforts” in the former combat theater of 
the Gulf. On the same day Foreign Minister Genscher 
was inspecting Bundeswehr units in Iran. 


United Germany was testing the deployment of its 
armed forces “out-of-area.” outside the defense bound- 
aries land down in the North Atlantic Treaty. Alarmed by 
the criticrsm of ther allies that the Germans, once again 
sovereign, had played the slacker in the Gulf war, Bonn’s 
conservative-liberal coalition 1s pitching its formerly 
sacred principles overboard 


The purported shame of “having failed the first test of 
unification.” Gin the words of political screntist Karl 
Kaiser) 1s deeply seated. Even the SPD [Social Demo- 
cratic Party of Germany] 1s not quite cager to fault the 
deployment of German forces. Party and caucus leader 
Hans-Jochen Vogel will only grumble now and then that 
the minesweepers are operating im a “grey area” of the 
German constitution 


The creeping change in constitutional practice “step by 
step” (former Defense Minister Rupert Scholz), suits the 
plans of Bonn’s conservatives. The Union parties are 
increasingly less unclined to take account of a “constitu- 
tional policy consensus,” that Helmut Kohl is officially 
still trying to achieve. The Union conservatives have been 
headed on a confrontation course ever since it became 
evident that the Social Democrats at their party conven- 
tion in late May will try to restrict out-of-area deployments 
of German forces to UN peacekeeping missions—thus 
exclusively under United Nations command. 
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The marching orders are clear: “We have to put the SPD 
on the spot.” says CDU/CSU [Christian Democratic 
Umon/Christian Social Union] deputy caucus leader 
Karl-Heinz Hornhues, “and force them to make a dec- 
sion.” Afier the SPD Bremen party convention. the 
conservative security policymakers intend to pillory the 
Socialists in a public hearing as being incapable of 
government or policy. 


Prominent constitutional scholars are expected to “deliver 
the evidence” (CDU Bundestag delegate Bernd Wilz) that 
German soldiers can participate in a conflict such as the 
Gulf war without violating the Constitution. A complaint 
lodged with the Constitutsonal Court at Karlsruhe by the 
SPD, would, by the calculations of the conservatives. find 
no positive response. Limiting choices simply to UN 
“peace missions” would put the SPD internationally off 
the playing field, argued CDU delegate Hornhues. This. 
said party colleague Karl Lamers with evident satisfaction, 
was also clear to SPD patriarch Willy Brandt. The latter, in 
fact, recently reminded fellow party members that when 
the Federal Republic was formally admitted to the United 
Nations in 1973, the social-liberal ruling coalition 
expressed no reservations respecting the UN Charter 
Since then, the Germans, at least in theory, are obliged. 
pursuant to Security Council resolutions, to furnish troops 
for UN combat missions. 


“We are in a dilemma.” admitted SPD delegate Guenter 
Verheugen. A complaint filed with the Federal Consti- 
tutional Court against the Union's plans to adapt con- 
Stitutional practice “to the new realities” (CDU-Lamers) 
without changing that document, 1s regarded as a lost 
cause even by the SPD leadership. 


Yet Chancellor Kohl and his FDP [Free Democratic 
Party] Vice Chancellor Genscher are still posturing at 
secking a “broad consensus” (Kohl) with the SPD oppo- 
sition. 


The flexible foreign minister, who last year was vehe- 
ment in his efforts to block the dispatch of German 
warships to the Gulf, has long since changed his stance 
His political apprentice. Minister of Justice Klaus 
Kinkel, had Genscher'’s blessing in stating in a DER 
SPIEGEL interview this week that he would concede to 
his coalition partner and the Allies: All deployments 
sanctioned by the UN, “including. for example, that in 
the Gulf.” should be permitted 


That the SPD will never endorse such a blank check for 
global deployment of German forces 1s also clear to Gen- 
scher, Kohl, and CSU chief Theo Waigel. In the Swabian 
town of Irsee last Tuesday, Kohl had only one round of 
applause from his Christian Social [Bavarian] adversary 

There was no question, the Chancellor promised, of buying 
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the SPD's agreement to constitutional changes allowing 
out-of-area Bundeswehr deployment with concessions that 
would admit elements of governance by plebiscite into the 
constitution. These words touched Waigel’s heart. “If the 
SPD does not go along.” h: said. “there will not be any 
changes in the Constitution. We are not gorng to ict 
ourselves in for a Minimix solution.” 


In plain language: If the “clarification” (Kohl) of the 
Constitution fails. the conservative-liberals will modify 
constitutional practice as they choose to, step by step 
The next defense minister will then no longer just be 
inspecting minesweepers during the “humanitarian 
deployment” in the Gulf. 


Shipbuilders Dispute Pianned End to Subsidies 
YIPI0340B Frankfurt/Main FRANAFURTER 
ILLGEMEINE in German 30 Apr p 16 


{Article by Wg: “Conflict Over Shipbuilding Subsidies 
Shipbuilders: Halting Subsidies Will Impede Efforts in 
East] 


[Text] The VSM [Association for Shipbuilding and Mar:- 
time Technology] in Hamburg has charged the Ministry of 
Economics with a “complete lack of understanding” for 
the problems of German shipbuilders and their relation- 
ship to the European and international shipbuilding indus- 
tries. Policymakers on the coast also protested unani- 
mously against the minister's instruction to the Bank for 
Reconstruction that i stop granting competition assis- 
tance subsidies for German shipbuilders. In the opinion of 
the VSM. this undermines the confidence in political 
decisions that have already been reached, and confirms 
doubts as to whether the economics minister 1s prepared to 
create a long-term and rehable framework. According to 
the VSM, the minister's order not only makes the situation 
more difficult for firms and employees in the western 
German shipbuilding industry. it also hampers their 
ability to participate constructively im overcoming the 
problems of the shipbuilding industry in the cast 


The VSM says the minister's “snap decision” has dealt a 
major setback to the European Community's shipbuilding 
policies, which among other things are directed toward 
resisting East Asian market penetration stratcgics 


The competition assistance program was extended in the 
supplementary budget for 1990. against the wishes of the 
Ministry of Economics. The funds allotted for 1991 and 
1992 come to approximately 450 million German marks 
[DM]. of which two-thirds comes from the federal 
budget and one-third from the budgcts of the four 
northern coastal lacnder. From these funds, shipbuilders 
will receive production subsidies of 9.5 percent of the 
contract price. 
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Cresson on Finance Ministry, Industrial Policy 


10° 7708115191 Paris AFP im Enelish 1104 GMI 
17 May 91 


[Text] Paris, May 17 (AFP} "he new French Prime 
Minister Edith Cresson has created a giant finance 
ministry to power French industry with the aim of 
catching up with Germany and challenging Japan. She 
has named the former Finance and Economy Minister 
Pierre Beregovoy. aged 65. to be the supremo at the head 
of the new Ministry of Econom, Finance and the 
Budgct. but which will oversee the ministries of Foreign 
Trade, Industry, Trade and Telecommunications 


Presidential Spokesman Hubert Vedrine said that the 
new ministry was “more imnovative and more dynamin 
and original than the creation of a Japanese-style MITI 
indusiry which groups only industry and forcign trade 
Mrs. Cresson said on Thursday that she mtended the two 
administrations together to “work together” ss that 
financial resources could be “used in the best possible 
way for productive activities” 


One informed source said that the new structure “would 
enable the necessary decisons to be taken quickly 
putting an end to eternal conflicts between the cconomy 
and industry ministries. The move also meant that 
industrial policy had become the priority and had to be 
integrated into economic policy 


It was hoped thai the change would facilitate sometimes 
chaotic competition for priority between different gov- 
ernmental priorities. It should also facetriat: the mobrl- 
sation of resources for state- owned eterprises in 
advanced fields. One example was Frame Telecom 
which was being required to help the Bul! and Thomson 
electronics firms 


But the effort to boost industry did not necessarily mean 
that there would be any relaxatior of the policy to 
control state spending. Sources close to the government 
said that Mrs. Cresson 's commitment to industry was 
not based on a policy of massive subsidies, which would 
not be permitted either by the Commission of the 
European Community nor by budgetary constraints. A 
change of budgetary priorities, while not being excluded. 
was considered premature at a time when the new 
government had just been formed. In any case. research 
and training would continue to be central to policy 


French President Francois Mitterrand said on Thursday 
that he did not want to lose time in preparing France for 
the single European market in 1993 


Mrs. Cresson, who resigned from the government as 
European Affairs Minister nine months ago in protest at 
what she considered a weak response to Japanese pro 
tectionism and penctration of European markets, has 
said that she wants a “France as strong as Germany” 
within a “balanced Europe” In order to achieve thes. 
finance had to be “orientated towards production” 
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Some observers said that she might mtroduce tax incen- 
tives favouring productive invesiment im comparison 
with financial investment 


Stressing the need to review trang arrangements, she 
said that France trained half the number of cngincers 
that Germany produced cach vear 


Mrs. (resson has been accused of favouring state inter- 
vention in state-owned industries, and she has said that 
as a sharcholder the state must “exact very clear think- 
ing on industrial strategies and policies 


She favoured a “firm” policy towards Japan in the 
contest of EC negotiations and said that she hoped that 
a European reply would begin to ernerge in response to 
“protectionism and the Japanese sysicm™ 


Among the domestic industrial problems that she faces 
are losses and decline in the computer. textile and 
electronics industries. The state-owned Bull computer 
company made a loss of 6.7 bilhon francs mm 1990 and 
plans to cut 7.500 jobs. A question mark hangs over 
moves by the Japanese NEC firm to buy a share in the 
company 


Cresson Holds Cabinet Meeting 


LDISOSOGOSY] Paris France-Inicr Radio Network 
m French 1600 GMU1 17 May 9! 


[Excerpts] Twenty-four hours after their appointment 
the ministers of the Cresson government got down to 
work. Edith Cresson arrived at the Elysee first, at about 
1600. for the first cabinet meeting. A few minutes later 
the 29 ministers appointed yesterday evening filed 
across the Elysee courtyard, a very colorful occasion. 
Frederick Barrere reports 


{Barrere] Yes, Vincent, the first cabinet mecting of the 
Cresson government ended barely an hour ago. At 
present Francors Mitterrand 1s greeting Mario Soares, 
president of Portugal. on the Elysee steps. [passage 
omitted] 


Jack Lang. the new government spokesman, has given 
the first account of the cabinet meeting after having 
reported on the remarks of the president of the Republic 
Jack Lang reported on the remarks of madame prime 
minister 


{Lang} The prime minister also said that she hopes that 
the team which she 1s leading will be a coherent, united 
team and that she will take all possible precautions to 
ensure that thes cohesion, this solidarity, and this energy 
i$ guaraniced at cach moment 


[Barrere] Edith Cresson will present her program of 
action to the National Assembly and the Senate next 
Wednesday. Between now and then we will learn of the 
list of secretaries of state—in any case, according to Jack 
Lang it 1s now a matter of a few hours 
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State Secretaries Appointed 


LD1I705193191 Paris France-Inter Radio Network 
in French 1800 GMT 17 May 91 


[List of secretaries of state read by unidentified official at 
the Elysee Palace—tive] 


[Text] Mr Lours Mexandeau, secretary of state for war 
veterans. 


Mr. Jacques Guyard, secretary of state for technical 
education. 


Mr. Bernard Kouchner, secretary of state for humani- 
tarian action. 


Mr. Alain Vivien, secretary of state for foreign affairs. 


Mr. Andre Laignel, secretary of state for towns and 
regional development. 


Mr. Jacques Mellick, secretary of state for defense. 


Mr. Jean-Pierre Sucur, secretary of state for local gov- 
ernment. 


Mr. Emile Biasini, secretary of state for great works. 


Mr. (Kofi Yanyan), secretary of state for social affairs 
and integration. 


Mr. Laurent Cathala, secretary of state for the family and 
the elderly. 


Mr. Michel Gillibert, secretary of state for the hand)- 
capped and those who suffered accidents. 


Mrs. Veronique Nevertz, secretary of state for women’s 
rights. 

Mr. Marcel Debarge. secretary of state for housing. 

Mr. Georges Sarre, secretary of state for road and river 
transport. 

Mr. Jean-Yves Le Drian, secretary of state for the sea. 


Mr. Jean-Noel Jeanneney, secretary of state for foreign 
trade. 


Thank you, ladies and gentlemen. 


Cresson Views New Government 


LD2008082691 Paris TF-1 Television Network 
in French 1708 GMT 19 May 9/1 


[Studio interview with Prime Minister Edith Cresson by 
correspondent Anne Sinclair on the “Seven Out of 
Seven” program—tive] 


[Excerpts] [Sinciair] Good evening. She has been there 
for four days, she has received a warm welcome, but the 
road 1s going to be a long one. Edith Cresson, good 
evening. Prime Minister, good evening. 


[Cresson] Good evening. [passage omitted] 


FRANCE 17 


[Sinclair] First of all, people are saying onc thing: It 1s, as 
you have obviously seen. that the same peopic have been 
chosen, 1 1s the same all over again. ut 1s a Rocardian 
government without Rocard. Jacques Chirac even said 
we have a very new prime moenssicr with a very old 
government. 


[Cresson] Yes. but that 1s not quite fair, There are a 
certain number of minisicrs who have stayed 


[Sinclair] Many of them, many 


[Cresson] Yes, a relatively high proportion have stayed. 
but they have proved themselves, and have great cxpe- 
nence and grea? competency im their areas. All the same 
there are wome; who have entered into very important 
posts, whereas in the previous government of Michel 
Rocard there was no woman with a full ministerial 
portfolio and now there are women with very important 
posts, like Martine Aubry’s ministry covering housing. 
labour, and ongoing vocational training. That represents 
a change. | think people are wrong to linger at length on 
whether they are the same ministers or not, or what the 
proportion of new ones 1s. it 6s anecdotal. [passage 
omitted] 


I do think that there 1s a method of working which 1s 
going to be a little new. in the carlier governments—not 
only that of Michel Rocard—pecople worked together 
relatively little; what I mean rs that ministers should | 
think gather together—and | shall gather them 
together—on this or that problem to compare the ports 
of view on all sides and then to arrive at a chore after 
having reviewed the matter properly and having given 
proper consideration to it. | am quite convinced that a 
method of this kind will give a ceria impetus to 
government action and that on addition it 1s necessary, 
alongside this method of management, to have an imn- 
depth consideration of mayor rssucs which influence the 
country’s future 


[Sinclair] For example” 


[Cresson] For cxample social protection, for cxample 
international competition at the economic and particu- 
larly industrial level. In the area of labor, onc also has to 
look for methods of labor organization which are dif- 
ferent in order to fight unemployment, when you 
observe that in France, with 3.5-percent growth, we just 
succeed in stabilizing unemployment and know very well 
that we shall not reach more than 3.5 percent thes year, 
or next year either. [passage omitted] 


With 1.5-percent growth mm the United States, they 
succeed in stabilizing, even mm reducing unemployment 
So that 1s to say that one has to embark on a consider- 
ation of labor—and | hope to see this embarked on— 
which should lead us to certain results and also to quite 
instrumental action in the areca of traming 


[Sinclair] We shall return to that if you will. | would like 
to continue on the reservations which have been 
expressed about the arrival of thes government. Peopic 
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say the same individuals have been chosen and they are 
Starting the same all over again. you have replied that the 
methods are going to change and that those chosen arc 
also apparently completely disposed to change their 
methods 


[Cresson] Yes. of course 


[Senclair] The second reservation 1s the cnormous impor- 
tance being given to the Ministry of Economy and 
Finance of Pierre Beregovoy. a veritable—I am repeating 
the expression used by Jean Borssonat on “Fist on the 
Table” the other evening. and ut has really caught on—a 
veritable gasworks 


[Cresson] Yes. Well, 1 do not know what a gasworks 1s, 
morcover they do not carst anymore 


[Sinclair] But you understand what he meant. that there 
18 disproportionate importance—the power of the finan- 
cial administration which you had always denounced 
and which people thought you wanted to limut a bit. It 1s 
said. however, that we now have a super prime minister 
again and a deputy prime minister 


[Cresson] Yes, perhaps. But that 1s not the problem 
When | was minister of foreign trade. | very rapidly 
noticed that one could not carry out any useful work in 
foreign trade unless the administratvon concerned with 
the problems of industry were well disposed toward it. | 
pleaded for, morcover | obtained, the unification of the 
Ministry of Industry and that of Foresygn Trade. Then. as 
a result of our traditions and culture, the mdustnal 
sphere in France 1s something which has always been a 
little neglected by the mayor figures im the admunistra- 
tron, who are indeed above all in finance. What we have 
to do 1s instead of industry having a relation of depen- 
dency, even of submissivencss toward finance. there 
should be cooperation, there should be a partnership 
between the two 


That 1s why | wished to bring them together under the 
authority of Pierre Beregovoy, who 1s very great, and in 
particular who has unquestionably otained remarkabic 
results in the fight against inflation. Well, 1 hope that the 
new boost, for which the president of the Republic has 
appealed, will be effected inside thes munrsiry by people 
who will learn to work better together. This 1s something 
which 1s quite feasible, and i 1s something new. As for 
the gasworks, | want to make it a job factory and | think 
we have some chances of succeeding 


[Sinclair] There are two things in political life—there are 
words and there are deeds. Well, on the question of 
words, Serge July was saying the other day that everyone 
thinks Edith Cresson possesses will, She often uses that 
word. He said she uses it once mm every 200 words. But on 
the question of deeds, what seems to be the unquestion- 
able success of Prerre Beregovoy—about whom you have 
just spoken—has been a strong franc. no inflation, and 
the confidence im business circles. So. if you alter some- 
thing. what can you alter if you cannot alter that” 
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[Cresson] I do not want... [changes thought] 1 1s not by 
lowering the strength of the franc that once 1s gong to 
improve the competitiveness of France. It 1s necessary to 
have a strong franc and ut 1s also necessary to have a 
Strong France. Stronger m the arca of ots mdustral 
production m such a way that i 1s able not only to keep 
but to develop the technologies which 11 1s generating. im 
such a way that the trade balance—that 1s. the difference 
between what t buys abroad and what 1s sells abroad—rs 
positive and not negative as 1 1s today. and as rt has been 
for three years, whech had never happened since the end 
of World War Il. Thes effort should of course bring the 
creation of jobs. Jobs are created from industry and from 
services, which are themselves linked to mndusiry. no 
cconomy cxrsts whech can live solely on services. So. I 
think that what makes Germany strong 1s its rndustry. i 
partecular tts nctwork of small- and medrum-sized firms 
which have been very broadly neglected by the French 
administrative tradition. France pampers the very tig 
groups which ut knows because they both belong to the 
same milieu, but i docs not know firms mm the French 
regions and departments which often possess important 
and interesting technologies. [passage omiticd] 


[Sinclair] You speak of partnership, a [word ondrstinct] 
ministry. and of much more direct action on fiancial and 
banking systems, hence much greater imterventioninsm” 
Do you see the critecrsm immediately” 


[Cresson] 1 am very surprised when I read such critecrsms 
because | know the CGrerman, even the American, and 
indeed the Itahan models, ctc. In all those countries 
there are systems which allow savings to be tapped for 
industry. through assurance companics, imvesiment 
funds. ctc. Thes 1s done mm a quite natural way—it 1s not 
interventionism. these are onentations which are given 
lam very surprised that m France finance 1s always 
separated from industry and that small- and medim- 
sized firms are mn the end lefi to manage on the own 
So, thers ornentation which 1s given im foreign countries 
the ard granted to the industrial network of the small 
and medium-sized firms—which are, morcover. no 
longer small- and medium-sized firms, because they have 
grown much larger mn Coermany—the ard granted by the 
State 1s much greater than it 1s in France 


[Senclair] Business circles have welcomed, have been 
rather happy. with your appomtment. Today. Sunday 
they sand to you: The stock exchange 1s fine, you are 
happy. You rephed with thes sentence which has been 
repeated throughout the day | have nothing to [word 
mdistinct}] out of the stock exchange. This capresson is 
a bit Gaulirst on substance and Coluchian in its form 


iC resson] Yes, that 1s ruc. Actually, it 1s not a remark | 
made in an mtervicw, it was a pest, Iet ws say. I thenk on 
fact that one should speak about i again: when the stock 
exchange 1s downg well, ut 1s good, one prefers it to be 
dong well. The stock exchange 1s onc of the parameters 
of the cconomy, but os not the only onc. [passage 
omitted] 
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[Senclasr] There has been a fasrly tough debate betwoen 
the Ministry of Finance and several muinisicrs—Jack 
Lang [cultere minister] Catherine Tasca [ex-minester 
delegate for communications}. and Lionel Jospin [edu- 
Catron munristcr}—with regard to the reduction of budget 
capenditure which has been asked of them. icticrs sctimng 
lomuts have been sent out, whech (*results mm quite infles- 
ible muinrsters). So what are you gomng to Jo” Are you 


gong to ask them to cut publec spending furthcr—and if 


you cut public spending will you be cutting public 
action” Are you goung to increase the budget deficit” Are 
you gong to mcrease taxes, given thal moncy 1s gorng to 
have to be found where there 1s nonce. because less has 
come in” 


[Cresson] On all those pomts I am gong to have an 
in-depth discussion with Prerre Beregovoy and Michel 
Charasse on Tucsdzy morning [21 May]. | belreve that 
the budget deficit 1s not a good thing and that i must be 
restricted as much as possible. There are several pro- 
posals and we must indeed make decrsions quite rapidly. 
not so much to settle 1991. the outlines of which we can 
see fairly clearly. but to prepare the budgct for 1992 


[Senctair] So. as far as taxes are concerned, do you intend 
to mecrease taxation’ Everyone appears to be saying that 
it will not be possible to get by without mcreasing taxes. 
either direct or indirect taxes 


[Cresson] Yes. there has been a debate on direct of 
mmdirect taxation. | would say to you that I share Berego- 
voy Ss Oprmron on the myustice of endirect taxation. Indi- 
rect taxation hits everyone. [passage omitted] Direct 
taxation, however, affects incomes. im fact large incomes 
of course. There 1s a whole debate about m—it has a 
proportional cflect—but one also has to observe that for 
some years now the base of direct taxation has been 
greatly reduced, particularly under the government of 
Mr. Chirac, and | beleve that an overall review of 
taxation will certainly be necessary. In any case. | am 
resolutely opposed to indirect taxation. [passage 
omitted] 


[Sinclair] You appear to be very clear about indirect 
taxation. but not so clear about a possible mecrease in 
direct taxation 


[Cresson] No. | do not know. It will depend on the 
figures we have. the opportunities to reduce public 
expenditure. the state's lifestyle. etc. However, there sa 
port at which one reaches the bone, and so one has to 
look at the matter very closely. At the moment | am in 


the process of paring off everything which we can still do 
without. But one must be careful. there are problems of 
national and regional development. structures, and nat- 
urally there 1s no question of touching national cduca- 
tron. One must be careful. [passage omitted] 
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65 Percent Support Cresson 


401 °05124691 Paris AFP in English 1118 GMT 
i> May 9! 


[Text] Pars, May 17 (AFP)}—The appomtment of Edith 
Cresson as France's first woman prime munisicr 1s sup- 
ported by 65 per cent of French peopic. and 1s opposed 
by 18 per cent. an opimon poll published by the LE 
FIGARO newspaper found on Friday 


Another poll in the PARISIEN newspaper found that 67 
per cent of men and 79 per cent of women approved of 
the nomination 


The polls found that between 55 per cent and 58 per cent 
of French people belreved that the outgowung Prime Min- 
ister Michel Rocard had done a good job. while between 
31 per cent and 32 per cent disapproved of his manage- 
ment 


Regarding the reasons why Socialist President Francors 
Mitterrand chose Mrs. Cresson, 35 per cent sand that the 
aim was to win legrsiative clections in 1993. 26 per cent 
to give a boost to governmental policy. and 25 per cent to 
prepare for the single European market mm 1993 


The polls found that 68 per cent belreved that she would 
prepare France for 1993. while 20 per cent thought that 
she would not, and 70 per cent thought that she would be 
a good prime munrster 


Poll on Cresson Government 


LIDYIS08 210991 Paris France-Inter Radw Network 
mm French 1800 GMT 18 May 9! 


[Text] The IFOP [French Public Opinion Institute] poll 
which will be published tomorrow by JOURNAL DU 
DIMACHE should please Edith Cresson: 70 percent of 
those questioned say that they have a good opinion of the 
new prime minister. A total of 70 percent of French 
people also have no regrets about the departure of 
Michel Rocard. considered to be situated further to the 
right. Nevertheless, $3 percent consider the record of the 
Rocard government to be good. indeed excellent 


DE staing, Marchais Commert 


LDI7T0S 133991 Paris France-Inter Radio Net aork 
mm French O800 GMT 17 May 91 


[Text] Many of you thes morning certainly are thinking 
along with Valeriy Giscard d Estaing that there has not 
been a change of government bul a change of prime 
minister. On France-Inter, the former president of the 
Republic remarked that all the mmportant posts are kept 
by the same people. He reyorced over the appointment of 
a woman at the head of the government. bul was 
astonished at the absence of women im important posts 


Georges Marchars also reacted this morning. He qual- 
fied the Cresson government as a presedential cabinet 
with rght-wing ministers, which indicates that there will 
not be a change of policy. | would like to give another 
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reactvon, that of Prerre Mehargneric. the Chairman of the 
CDS [C enter of Socsal Democrats], who cxupressed con- 
vecthon that Eduth Cresson was appomted to prepare 
carly legrslative clectrons 


Party Leader Views Government 


LDITOSI133891 Pans France-Inter Radw Network 
m French O9F00GMUT 17 Vay 9/ 


[Test] Alam Jupe has considered that with the Cresson 
government, Francors Mitterrand has placed hemsclf on 
the front line. In the veew of the secretary general of the 
ally tor the Republic. the new government ms Rocard 
without Rocard. and even without some of Rocard’s 
treends 


Concerning the super-minestry entrusted to Prerre 
Beregov oy. Jupe expressed fears that thes will rerntorce 
the authority of technocrats at the cxpense of that of the 
politicians 


Mitterrand Names Vedrine New Chief of Staff 


10-1 OS 181491 Paris AFP in Enelish SO GMI 
i” May 9! 


[Text] Pars, May 17 (APP)}—President Francors Mitter- 
rand on Friday named his spokesman Hubert Vedrine as 
hes new chict of stafl—a key advisory “ole at the Elysee 
Palace 


Mr. Vedrine, 43, will replace Jean-Lour Bianco im the 
post following the government reshuffle carried out late 
Thursday by new Prome Monester Edith Cresson 


Mr. Bianco was named by Mrs. Cresson as moenester for 
soctal affairs, an important positron im the new cabonet 
as he will be charged with defusing a burgeoning wm. 
gration problem 


\ former student at France's top civil service college 
Mr Vedrine had been Mr. Mitterrand’s spokesman sence 
he was re-clected to the presidency im 1988 


Faypt'’s President Mubarak Arrives for Talks 


LDICOS12 2091 Pans France-tnter Radi Network 
m French 1200GMT 17 May 9! 


| Text] Egyptian President Husn: Mubarak has arrived in 
Parvs tor a 24-hour visit during which he will have talks 
with Francow Mitterrand about the current efforts 
aimed at convening a “cace conference on the Middle 
Fast and the role Europe could play in ut. The Egyptian 
president 1s on a tour of several European countries 


Mubarak, Jove Discuss Peace 


NC 1 USISS491 Carre VENA in Arab 1620GM7 
;~ Vai y/ 


[Text] Pars. 17 May (MENA)}—President Husn: 
Mubarak received French Defense Minister Prerre Jove 
at the French guest palace thes evening 
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Followrng the mecteng. Jow stated that be and the 
present discussed the micrnatronal situatson m ecn- 
ctal. the Maddie East peace prospects. and Egyptian- 
French relatwons. He remarked that views were sdentical 
m thes commection 


Jowe added that Presedent Francons Moetterrand wll 
receive Presedent Mubarak tomorrow. Saterday, 


Cresson Meets Miebarak 
VC (80802491 Care WEN Gon train 1°44 OVI 
I~ Var 9! 


[Text] Pars. 17 May (MENA)}—Presedent Husn 
Mubarak received French Pome Moenetcr both € reson 
at the French official guesthouse tomght. € ommenting 
after the meeting. € rosson sant she and President 
Mubarak had discussed Ueddle bast msucs © resson sand 
she heard Mubarak’s srcws on the talks | SS. Secretary of 
State James Baker 1s holding with the partees concerned 
m the Moeddle Faw 


(in France's role m the search tor a soluteon to the 
Middle East cris, Cresson sand France will do all a can 
to contribute to thes ond. She added that France takes an 
even-handed approach and will continuc to do so 


The French prime menester sad that the current phase rs 
encouraging for a solutron om the Middle Fast and 
provides an opportunity that should be caplortied 


(nm the question of Egypt's des. Cresson sand We 
discussed this topic, There are ongorng talks to deal with 
the matter and France will evert rself om thes regard 
Presdent Mubarak will recenve French Foresgen Moenister 
Roland Dumas tomorrow, Saturday He will then meet 
with French Presedent Francorn Mitterrand 


Nubarak, Mitterrand Meet 
NC JNOS TT ES9V)] Came VEN tin tral O98 OVI 
IS Way 9/ 


[Text] Pars. 18 May (MENA)—Presedent Husn 
Mubarak and French Presedemt Francow Moetterrand 
held a meeting at the Elysee Palace thes morning. Pres- 
dent Mubarak arrived at the French Pressdential Palace 
accompanied by Roland Dumas. French deputy prime 
minister and foreign minister, from the Marigny Cruest- 
house, where he 1s staying during hes visit to France 


Presedent Mitterrand wchoomed President Mubarak at 
the entrance to the Elyece Palace 


Pressdent Mub rak had met with Roland Dumas at the 
Ciuesthouse before the meeting with Presedent Mitter 
rand 


Mubarak Ends Visit, Speaks 
VC 780872059) Cane rah Republi of Levert Rad 
\, raoan trol mm ae UT ITN VWay i 


[Text] Present Husn: Mubarak ended hes versit to 
France with a one-hour session of talks with President 
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Franco Mitterrand at the Elysee Palace Mubarak then 
left the French caprtal for Ankara 


Following the talks. Pressdent Mubarak told journalrsts 
that the European role ss very mmportant m the peace 
process and should supplement the LS. and Sov ict roles 
Here 1s a recording of Mubarak’s statements 


[Begin recording} [Unidentified reporter] In lght of the 
objections rarsed by Israch Prime Muenrster Vitzhag 
Shamur, what 1s the current European role om terms of a 
solutvon to the Middle East crisis” Have you reached any 


agreement with France on thes regard” 


|[Mubarak) We have drscussed the European role. which 
we consider umportant. | rarsed the need for a European 
role mm the mternatronal conference with the U nved 
States. Europe. with ots influence. reiatroms. prowemity 
and understanding of the region's psychology. should 
attend that conference. and the United States welcomes 
such a presence. Nevertheless, there are still some objyecc- 
trons, perhaps on the part of Mr. Sharmur. unless he has 
changed his mind recently 


Europe has great influence and should be represented at 
the peace conference 


[Reporter] How do you see the future of the peace efforts 
m light of the difficultees encountered by Baker” 


[Mubarak] Thes rsswe 1s more than 40 years old. and so 
difficulties are only to be cxpected What counts ms 
having the resolve and determination to work to over. 
come them. | beheve. and hope from the heart. that we 
wll be able to surmount these difficultees and embark on 
the international conference. There are. however. some 
pornts that are stell unclear or on whech the Ierach wde rs 


showing intransigence 


[Reporter] Does France support Egypt's requests con- 
cerning the reduction and terms of payment of rts dets” 


[** *barak] France was among the first countries to rarse 
ine wssue of Egypt's debts and the need to reduce them 
President Mitterrand made efforts un thes regard. France 
was probably the first country to rare thes rmsuc and 
made great efforts om thes regard. France ms always on 
Egypt's side with regard to the IMF and to the reduction 
of debts that will be discussed soon 


[Reporter] The French press says that there ma lS. 
Soviet proposal to mmvite regional heads of state to 
Washington. Can you comment on this” 


|Mubarak] Look. | normally do not act on the hass of 
press reports. [laughs] | wart until | hear something 
definite and then I can discuss 1. As for press reports. the 
press can speculate and make proposals. but | will not 
comment 


[Reporter] Have we finally agreed on what to call the 
conference’ Is t regronal, or internatronal. or what’ 
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|Muharak| Mr. Shamer calls a regronal. We call « a peace 
conference Some people say micrnatronal conference 
The name docs not maticr. Its composition and function 
are everything | do not care about names Call a 
regronal or anytheng. | do not care about the name. I care 
about what takes place at a 


{[Reportcr] Is there any plan for a tripartite mectong 
between Your Exceilency. Presedent al-Asad. and Kong 
Husayn” 


|{Mubarak] What makes vou thenk so” 


[Reporter] The fact that Kong Husayn rs gorng to Dam- 
ascus today 


[Mubarak] Kong Husayn well vert Damascus today and! 
will vest Damascus tomorrow 


[Reporter] Maybe Keng Husayn well stay on Damascus 


[Mubarak] | themk that Kong Husayn. [Mubarak 
changes thought] | mean. we have mothong against cach 
other. If he stays mn Damascus, | well see hom, bul, most 
prohably. he well leawe Damascus today 


[Reporter] Can you tell us about Egyptian-Syrnan coor- 
dination on the Palesteman msuc” Syria os callong for a 
LN tate on the conference, and Ieract repects thes. Is there 
coordmation with Ewrope om thes regard” 


[Mubarak] There s Egyptian-Syrian coordmation and 
Egyptian-Arab coordmation to resolve the mewe Syria 
beleves that there must by UN partecepation mm the 
conference and Isract says no 1 say Look here The 
conference will discuss the emplementatron of two UN 
Security Council resolutrons— 24) and 148 Therefore | 
se no problem m UN attendance We should not 
complicate matters 


[Reporter] Did any mew sdeas emerge during \ our 
Excellency 's telephone conversation with tS Prewdent 
Cscorge Bush” 


{Mubarak} Do you themk that of there were any mew ideas 
| would tell the press” Let them do that 


[Reporter] Presdent Mubarak. « docs mot maticr under 
what name the conference meets. What matters rs that « 
does meet 


[Mubarak] That m= what we say. and | wish the others 
agreed with us 


[Reporter] Mr Pressdemt, you cxupressed the hope that 
something will happen before the end of thes year Vow 
spoke about the possefulity of a solution before the end of 
thes vear. On what do you hase thes opemon” 


{Mubarak| | am not basng on anytheng The fact 
that next year, Good wellong. the Americans will be busy 
with clectroms. So. of we dither, of we play for terme 

[Mubarak changes thought] If someone 1s tryrng to stall 
wntel thes tome. then frankly that person ms complicatong 
matters to aver a solutvon. Thank you. fend recording) 
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Mubarak Thanks Mitterrand 


\C (805 144891 Cairo VENA in Aratec 1200GM7 
IS Vay 9! 


[Text) Pares, 18 May (MENA)}—President Husn 
Mubarak has lauded the frurtful results of bes talks with 
French President Francois Mitterrand. notung that the 
results will have an important place im providing 
momentum to the Middle East peace process mm confir- 
mation of mmternational legitimacy and law 


These sentements came in a cable Pressdent Hue 
Mubarak sent President Mitterrand upon icaving Pars 
today after a 24-hour visit 


In hes cable, President Mubarak cxpressed his apprecia- 
tron of the positive role France and President Mitterrand 


are playing om supporting Egypt's efforts to rectify ots 
economa Course 


Herewith the text of the cable President Husn: Mubarak 
sent to French Presedcnt Francors Mitterrand upon hes 
departure from Paris for Ankara today 


As we leave your noble country. 1 pleases me very much 
to send to your excellency my profound thanks and great 
appreciatvon for the magnificent reception and kind 
hospitality that were accorded me during my stay 


()n thes occasion. | would hke to commend the sperit of 
amity and frrendshup that prevailed during our talks and 
the ensuing recommendations and frurtful results that 
will have an emportant effect in pushing the Middic Eawt 
peace process forward im confirmation of mternational 
legitomacy and law 


| would also lke to capress my appreciation of your 
positive role om supporting our efforts to rectify the 
economen course and to develop our mtrinsic resources 
to real) ec our people's aspiration for construction 
progres. and advancement 


Please acees.* dear frend, my most sencere grectiongs and 
best wishes of good health and happiness to you and 
further progress and prosperity to your friendly people 
With my grestest esteem and appreciation 


[Signed] Muhammad Husn Mubarak 
* Recard Confronts Budgetary Difficulties 


VIE SOO COR Parts LIBERATION in French 
“O21 Apr Vip s 


[Artcle by Laurent Mauduit “Miche! Rocard im the 
Budget Calley] 


[Text] Does Michel Rocard know that mixing a good 
cocktanl requires special shill’ Particularly om polrtical- 
budget matters’ Neat week, he will once again have a 
chance to measure the difficulty of the task. if he wants 
hes current batch to turn out and have peoplic swallow i 
without too much of a grimace at the Elysee. the Mon- 
mtry of Finance. and on the Socialrst bench’ The prime 


PRIS. WEL 9140" 
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moinistcr will assurcdly have to demonstratc a great dcal 
of finesse of he ontends to pull a off 


(in the proncepte of the cocktasl stsclt. there naturally 
no controversy. No one m government doults that 
sooncr or later he well have to swallow a’ After gorng as 
high as 4.3 percent m 1988 and 4 percent m 1989 
coonomex growth settled back down to 26 percent m 
1990 and. the government says, 1s not capected to exceed 
2 percent m 1991. it may even be substantially lew 
according to numecrous mstitutions that engage mm such 
predictions. Unfortunately. lews growth means fewer 
taxcs gong into the gove,mment’s coffers. The unavord- 
abic comsequence 1s that the government. which drafted 
ts 199! budget based on a hypothctecal growth rate of 
28 percent. will have to revese ots figures’ Everyone 
therefore agrees) The 10.2 tulhom om budget savings 
already decoded upon during the Gulf war will not be 
enough An additonal 25 to \) billon will have to be 
found somewhere 


But where’ That m= where Rocard 1s gomg to have a 
terribic tome pudgeng the mixture’ Depending on whether 
he recommends two more budget cuts. wanders a but 
trom the budget recupe. or adds put a touch of higher 
madirect taxes (for cxample. the domestx tax on on 
products pard fy vehecle owners), he well cxther be able to 
overcome hes problems or make everyone unhappy at 
once. The test « all the more difficult for the prime 
minimstes because not only well he have to take compl- 
cated coonoeme parameters mto account. but also a 
politecal clomate that has detervorated visibly om the past 
ow days’ 


Indeed. officials on the Monestry of Finance have definite 
opimonms on the matter Pierre Beregos oy detesis mia- 
tures. For the past several months. m fact. he has 
constantly repeated that he would absolutely) not allow 
any budect deficit. however small. to gct past hom. After 
all. such a measure would mecrease the dem burden 
impact rates. and. on the final analysers. run counter to the 
major prooritees of coonomen policy: the “strong franc” 
and “competitive drwnflation ~ Morcover. the menrster 
of finance recently lard out all the proticms he saw with 
any possible mcrease om endirect taxes, which would be 
had coonomncally because «t would effect mflation. Fur- 
thermore, tt would be socially untfarr because i 1s boree 
mdrscromentcls by all consumers. By exclusion, one can 
thevefore deduce that Beregovoy anticipates but one 
wiution mew savengs. Moreover, carly om the week the 
Ministry of Finance passed on to Mategnon a proposal 
tor an additronal 15 bellon om savengs and an mecrease on 
certam recempts other than taxes 


Even of ot has been sngularly lackluster for the past 
several weeks, the Socsalrst group may well be very prcky 
before swallowing such a pill, At the tome of the first plan 
to make cuts of 10.2 tulhon. there were many who spoke 
out for the proposal, while accompanying their consent 
with thes warneng There could be no question of gorng 
bevond thrs enrtial savings program without challenging 
the very preortees of the seven-vear term (education 
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research, and so on). If poorly blended. the Rocardian 
cocktail could well result in a rude awakening for the 
Socialist group. 


Then what ts the solution? How can Rocard solve this 
impossible equation? Technically speaking. one can nat- 
urally see that solutions do exist. In the case of the 
budgct deficit, for example, the prime minister probably 
does not share the same basic convictions as his minister 
of finance. Reducing the deficit, other Matignon officials 
are whispering. 1s not “an irrefragable dogma.” Then 
what 1s the use of shouting 1 from the rooftops’ This can 
only hurt the credibility of French economic policy 
Clearly, 1 would not be very serous, economically 
speaking, if one were to notice al year's end that the 
deficit anticipated had been slightly exceeded, as in 
1990. but it would truly not be very wise to decide such 
a thing now! In other words, Rocard should so indicate 
to Beregovoy and announce the good news: There can be 
no question of letting the deficit slide by. Likewrse 
Rocard can well reach a fiscal agreement with Beregovoy 
by not choosing the idea of an increase in the TIPP 
[expansion unknown]. At least this was the possibility 
being mentioned at Matignon yesterday. 


Whatever the case, Rocard will have difficulty unrav- 
cling this budget mess because the knot 1s not only 
economic. It 1s also political. 


(an he in fact pass on to the chief of state responsibility 
for this disagreeable decision, using the excuse that the 
savings plan submitted by the Ministry of Finance might 
not be in agreement with the priorities of the “Letter to 
All French People”? In the bittersweet climate reigning 
in government power circles, this budget controversy 
will unquestionably result in a bitter fight. At a time 
when, a year away from regional elections, everyone 1s 
lying in want for Rocard and seeing what decisions he will 
make. why not catch everyone off guard and score a 
home run” 


Such an approach 1s not without risk. however. The man 
who since 1988 has been able to put together majorities 
using different mixtures, sometimes with the backing of 
the communists, sometimes with the centrists, 1 now 
going through a difficult phace. Since the RPR [Rally for 
the Republic] and the UDF [French Democratic Union] 
have just sealed an “agreement on unity.” however 
fragile 1t may be, the centrists’ margin of autonomy 1s for 
the time berng very narrow. At the same time. the prime 
minister's room to maneuver has been abruptly cur- 
tailed, as revealed by the failure of the proposal to 
reform voting in regional elections. After that retreat, 
should Rocard not quickly supply proof that while the 
president may well preside, he, Rocard, knows how to 
govern and ts not overtaken by paralysis. It 1s unfortu- 
nate that thes precise budget rssue 1s not the best for such 
a demonstration. After all, many are lying in wait for 
Michel Rocard, armed with big sticks, and not only on 
the night. Some cocktails are very explosive 
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* Matra Moves Ahead on Missiles, Satellites 


YIESOCISB Paris LUSINE NOUVELLE in French 
25 Apr 91 p 33 


{Article by Dominique Commiot: “Matra Making 
Comeback in Armaments” ] 


[Text] Smart missiles and spy satellites are now accepted 
as key clements of military strategy and tactics. Jean-Luc 
Lagardere’s group is well positioned in these domains 


With military budgets declining. Matra’s future in the 
arms business seemed clouded. Because of its size: It 1s 
not among the 10 biggest European manufacturers in the 
sector. And because its flagship products, the air-to-air 
missiles. were highly dependent on the success of the 
warplanes built by Dassault, a company whose order 
book has been getting very thin. To the point that rumors 
(denied) of Matra Defense being sold to Deutsche Acro- 
space (Dasa) were spreading throughout the arms 
industry in 1990 


The Gulf war changed things. Defense budgcts are still 
anemic, but they are going to be reconfigured. For 
cxample, the Apache air-to-ground missile now being 
developed, with Matra as lead contractor, could evolve 
into a stealth crurse missile with a range of 600 to 800 
km. instead of the 180 km currently planned. The group 
iS winding up its development of its Mica air-to-air 
missile, the first multimission missile designed in 
Europe. Mica may eventually equip American FIS 
fighters: A contract to adapt it to the aircraft was signed 
with McDonnell-Douglas in 1989. And Matra 1s working 
more and more with other European firms in the missile 
domain. A general technical cooperation accord has just 
been signed with Italy's Alenia 


Matra 1s pinning its main hopes on observation satcllites 
and telecommunications. Prerre Joxe, the minister of 
defense, has already begun beating the drums: “Europe. 
whatever form it may take in the future, must somchow 
have its own space capabilities, without which it wall be 
futile to talk about a European defense.” For his part. 
Helmut Kohl has ordered studies on the feasibility of 
military satellites. According to Frederic d Allest. gen- 
eral manager of the Matra group. there can be no doult 
“We will see European satellite initiatives in the coming 
months.” he confided to USINE NOUVELLE 


Personal Factor 


Now it so happens that Matra 1s Europe's leader in 
observation satellites. Matra 1s responsible for the four 
Spot civilian photographic observation satellics. Matra 
and Acrospatiale are the lead contractors for the two 
Helios spy satellites ordered by the General Delegation 
for Armaments [DGA] in association with Italy and 
Spain. Matra also has the lead in the ERS-1, a civihan 
radar observation device which Anane 1s scheduled to 
loft into orbit on 3 May. All seven satellites are built on 
the same platform, Matra’s MK2. a fact that augurs well 
for the profitability of the programs 
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With MS2i, a joint subsidiary of Matra and SEP. the 
group 1s a leader in ground receiving stations, a highly 
profitable branch of the space business. MS2i also has 
impressive expertise in processing the images sent back 
by observation satellites. 


In addition to all these advantages, Matra also benefits 
from a more personal factor. As head of CNES [National 
Center for Space Studies] and Arianespace. Frederic 
dAllest has amassed a great deal of experience in Euro- 
pean cooperation, experience which could prove very 
useful in putting together a military observation pro- 


gram. 


Jean-Luc Lagardere’s group 1s also well-positioned in the 
field of space-based military telecommunications, with 
Matra as lead contractor for the Telecom | satellites (and 
their Telecom 2 successors), since France's Syracuse 
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network is installed on Telecom |. And Matra Marconi 
Space is in charge of the live load for Britain's Skynet 
system. 


Matra’s prospects could affect the shape of the new 
industrial alliances presently being ferged in Europe. 
Especially prospects for an alliance with Dasa. “We want 
to fill all the gaps in the European satellite market. For 
the sake of coherence, we must work with only one 
French partner in this sector. We will make our choice 
within the next few weeks.” Dasa President Jurger 
Schrempp told USINE NOUVELLE in January. Will ut 
be Matra or Acrospatiale and Alcatel Espace? The deci- 
sion 1s still pending. “Dasa 1s so hesitant because its top 
people want to see which way Europe 1s headed with 
regard to military satellites.” Frederic dAllest believes. 
Europe's apparent direction could make Matra a most 
altractive partner. 


These trends may begin to come into clearer focus next 
June, about the time of the Bourget exhibition. 
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Andreotti on Egyptian Relations, Gulf, Palestine 


NC1708120491 Cairo MENA in Arahic 0640 GMT 
17 May 91 


[Text] Cairo, 17 May (MENA)}—Italian Prime Minister 
Guiuho Andreott: has said that Egyptian-ltalian relations 
have always been good. 


In an interview published in AL-AKHBAR today, he 
said that his talks with President Husni Mubarak cen- 


tered on two issues: the promotion and development of 


bilateral relations and an exchange of views on the 
Middle East ssiuation. He stressed that 'taly appreciates 
Egypt's position and promised that his country would 
support it at the upcoming Paris Club mecting. 


On Egypt's role in the Gulf crisis, he said that Egypt is 
the biggest Arab country and its stand of support for 
Saudi Arabia and Kuwait was influential and effective. 
He added: Had this not been the case, the situation 
would have been very difficult not only for the United 
States but also for the United Nations. 


Andreotti said that the problems of the Gulf crisis are 
not over yet and that oil, which 1s the source of wealth 
and prosperity, has turned into a curse for the countries 
of the region. 


On the U.S. moves to resolve the Palestinian-Israch 
conflict, the Italian prime minister said that Italy 
strongly supports the US. moves and that the issue 1s not 
one of ‘Arafat or someone else, but one of the Palestinian 
people's mght to life. He added: Just because Hitler 
committed barbaric crimes against the Jews, this does 
not mean that the Palestinians should suffer from such 
crimes in the occupied territories. 


On the stands of Israch Prime Minister Yitzhag Shamir, 
he said: Sometimes the most intransigent persons make 
concessions that moderates cannot 


Regarding the countries of the Mediterranean basin, 
Andreott: said that Italy 1s secking to turn this sea into 
one of peace and not one of conflicts 


Iranian Diplomats’ Visas Waived, Trade Discussed 
LDI608 140291 Tehran IRNA in Enelish 1214 GMI 
16 May 9/1 


[Text] Tehran. May 16, IRNA—tIran and Italy have 
waived visa requirements for their diplomats as of June 
3). An agreement to that effect was signed here [Rome] 
Wednesday [15 May] between Iran's Foregin Ministry 


envoy Mahmud Va'ez: and Deputy Foreign Minister of 


Italy Claudio Lenocs. The Iraman official arrived in 
Rome at the head of a delegation Tuesday 


The two countries have recently broadened their rela- 
tions in various areas of commerce and industries. Italy 
leads other EC members in volume of her trade aad 
business exchanges with Iran 
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In 1990, Iran-ltaly business exchanges added up to 
3.184,089,000,000 lire. or dirs 2.6 billion, the highest 
since the culmination in Iran on February 11. 1979 of 
the Islamic revolution. Also in the past year Italy 
imported as much as 14.5 percent of her o:! needs, that 1s 
9.12 million tons of oi! from Iran 


The volume of trade exchanges between the two coun- 
tries last year was up by 52.5 percent as compared to the 
previous year. 


On Wednesday the Iranian deputy foreign minister for 
Europe and America Va‘ez: and Italian Prime Minister 
Guuhho Andreott: reviewed the situation in the Persian 
Gulf, the plight of the Iraq: refugees in Iran and Iran- 
Italy relations. 


Andreott said that the entirety of the Persian Gull states 
should be actively involved in maintaining peace and 
security in the region. He commended the Iranian Gov- 
ernment for its help to the Iraqi refugees and observed 
that ways and means for their return to their homeland 
should be sought. He also expressed hope that he would 
visit Tehran in November for talks with Iranian officials. 


In another meeting with Va‘ezs. Haly’s Monister of For- 
cign Trade Vito Lattanzio Wednesday expressed the 
willingness of his country to participate in development 
projects in the current five-year plan in Iran. 


lialy and Iran recently concluded an agreement for 
cooperation in the area of metallurgy on relation with the 
Iranian (’stecl) mill in Mobarakch (Esfahan), develop- 
ment projects in Iran's Kish Island at the Persian Gull, 
and energy and telecommunications projects. IRI, the 
organization for rennovation of Italian industries has 
signed the agreement with Iran according to which the 
liahan Government 1s also to offer a one-billion-dollar 
loan to Iran 


Meanwhile on Wednesday night two members of the 
ltahan Parhament called on the government to suspend 
delivery to Iran of nuclear powered generators which 
Iran 1s to install at a cuclear plant in Bushehr, southern 
Iran. One of the two generators has already been sent to 
Milan. 


Order for purchase of the sard generators had been 
placed well before the outbreak of the lrag-Iran war by 
Siemens Co. which 1s contractor at the plant, but 
throughout the war years Italy refused to supply the 
generators claiming that Iran might use the nuclear plant 
in Bushehr for military purposes. Despite the ceasefire 
since July 1988, however, Italy has persistently refused 
to deliver the four generators to Iran 


The lraman official now visiting Rome ts reportedly said 
to be discussing also the case of the undelivered genera- 
tors with the Iahan officials 
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Narcotics Intelligence Discussed 
LD1I705152991 Tehran IRNA in Enelish 1151 GMT 
17 May 91 


[Text] Rome, May 17, IRNA—Iran and Italy are to 
exchange secret intelligence in the area of drug control. it 
was said at the end of a meeting here Thursday between 
Iran's Foreign Ministry deputy Mahmud Va‘ezi and the 
Italian Minister of the Interior Viccezo Scotti. 


Earlier on in 1988 Iran and Italy concluded an agree- 
ment for narcotics control, and last year a delegation 
from Italy visited Tehran in order to learn about Iran's 
experience in the area of narcotics control. 


The two officials also conferred on the status of the 
nationals of the two countries in either country as well as 
their needs. The Iranian Foreign Ministry offficial noted 
that the satisfaction and happiness of the Iranian 
nationals in Italy will help improve Iran-ltaly relations. 


The Iranian Foreign Ministry official arrived in Rome 
for an official visit Tuesday. 


De Michelis Urges Democratic, United SFRY 


LD1708084691 Belgrade TANIUG in Enelish 
1742 GMT 16 May 91 


[Text] Belgrade, May 16 (TANJUG)—Italy’s Foreign 
Minister Gianni de Michelis today reiterated that Italy 
was for “a democratic and united Yugoslavia.” 


Al a news conference, just ahead of a meeting with the 
foreign ministers of member-countries of the Pentagonal 
which will be held in Bologna on Saturday, De Michelis 
said that a redefinition of the relations among the 
republics was needed and that the legitimate aspirations 
toward sovereignty and independence should be taken 
into account. If this did not happen, De Michelis said 
“Yugoslavia will be undemocratic or nt will be dis- 
united.” 


The Itahan foreign minister told journalists that he 
talked on the phone with Yugoslav Foreign Minister 
Budimir Loncar about the fact that the change in the 
Yugoslav top leadership did not take place yesterday. De 
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Michelis on the occasion, as he put ut. told Loncar that 
the postponement of clecting Syepan Mesic Yugoslav 
Presidency state president could lead to an “institutional 
("blank) with negative consequences for the whole of 
Yugoslavia.” De Michelis confirmed that the crisis in 
Yugoslavia will be the main topic at the mecting of the 
foreign ministers of the Pentagonale. Apart from the 
foreign ministers of Yugoslavia. Italy. Austria, Hungary 
and Czechoslovakia, Poland's foreign minister will 
attend the mecting as observer. 


De Michelis announced that the Yugoslav crisis 1s the 
subject of other bilateral consulations. In this respect he 
mentioned the just founded Italian-Austrian “contact 
group” whose aim, among other things. 1s following and 
analysing the Yugoslav crisis. 


De Michelis Talks With Albania’s Nano, Kapllani 


AU 1605103491 Rome ANSA in Enelish O8S42 GMI 
16 May 91 


[Text] Rome, 16 May (ANSA)}—Itahian Foreign Minister 
Gianni de Michels expressed his “heartfelt wish” that 
the democratization process will continur and be con- 
solidated in Albania, at a Wednesday mecting with 
Albanian Premicr Fatos Nano and Foreign Minister 
Eduard Kapllani, at which 30 billion lire (around 23 
million dollars) of food and health aid were granted to 
Albania. 


A Foreign Ministry communique said the Albanian 
leaders had described the effort being made to rebuild 
their country’s economy and forge trade links with the 
West, and requested extraordinary economic assistance 
from Italy towards this end, pomting out that Albania 
represents an clement of stability in the Balkan area 


De Michelis linked the question of economic ard for 
Albania, also through Italian efforts at the International 
Monetary Fund, the Europea’ Bank for Reconstruction 
and Development, and within the European Commu- 
nity, to evidence that democratic processes were being 
consolidated in Albania. 


Progress in internal democratization was also necessary 
for Albania’s participation in the Conference on Security 
and Cooperation in Europe 
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Soares, Mubarak Talk; Israeli Flexibility Urged 
LDI805 125391 Lishon RDP Antenna 1 Radio Network 
in Portuguese 2100 GMT 17 May 91 


[Text] [President] Mario Soares does not have any rift 
with [Prime Minister] Cavaco Silva over the ceremony at 
which the Angolan peace treaty will be signed. The 
denial was made by the president himself in statements 
to the LUSA news agency in Paris. 


Soares said that there has not been any divergence of 
viewpoints. These things have only appeared in the 
Papers since not a single word has been uttered by him 
on this subject. 


The statement was made by the president of the 
Republic after his meeting with his Egyptian counter- 
part, Husni Mubarak, with whom he spoke about the 
Middle East peace process. Soares said he 1s moderately 
optimistic about James Baker's US. peace plan. while at 
the same time he thinks that the position adopted by 
Isracl 1s too rigid. 


Pinochet Continues Visit, Holds News Conference 


PY 1708154891 Santiago Radio Nacional de Chile 
Network in Spanish 1100 GMT 17 May 91 


[Text] During a news conference in Portugal, Chilean 
Army Commander General Augusto Pinochet said the 
country he 1s visiting has no problem with President 
Patricio Aylwin. 


What he really sand was that he has no problems with 
President Aylwin. Gen. Pinochet said that he was very 
aware of the fact that he 1s Aylwin’s subordinate 


During a news conference Pinochet also referred to the 
11 September 1973 military coup. which he said was 
justified due to the economic situation prevailing in 
Chile at the time and because, in his opinion, the country 
was about to be put into Russia's hands. He said that the 
coup allowed Chile to do, 16 years earlier, what Europe 
did in 1989. that 1s, oust communism from power 


During a tense dialogue with the media, Pinochet 
refused to disclose who had invited him to Portugal 
Neither Pinochet nor any member of his retinue has 
revealed how long they will stay in Portugal nor the next 
country they wall visit. 


Meets Arms Suppliers 


PY 1708190691 Madrid EFE in Spanish 1233 GM1 
i> May 9! 


[Excerpt] Lisbon, 17 May (EFE}—Chilean Army Com- 
mander in Chief General Augusto Pinochet has met in 
Portugal with representatives of the French group made up 
of Matra Manurhin Defense, Giat, Hoga, and Acrospatiale 
and of the Portuguese 11MM company with an eve to 
purchasing equipment for his country’s Armed Forces 
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lt was reported today in Lisbon that on the outskirts of 
Lisbon on 16 May. the former Chilean president visited a 
show of all terrain vehicles (yeep type) manufactured by 
UMM that can be adapted to transport cannons and 
missiles. 


According to the Portuguese press. many of the compa- 
nics in the group headed by Matra are participating in 
production of the French Exocet missiles that played an 
important role in the Malvinas Islands conflict between 
Argentina and the United Kingdom 


The weekly O JORNAL aad other Lisbon newspapers 
report that the possible purchase of 220 L)MM vehacles ts 
one of the main reasons for the Chilean general's visit to 
Portugal. [passage omitted] 


Legislative Elections To Be Held 6 Oct 


LDIGUS092591 Lishon RDP Antenna 1 Radio Network 
in Portueuese 2100 GMT 1S May 91 


[Text] Legislative elections will be held on 6 October. The 
president of the Republic decided this would be the date 
for the next clections. The election campaign will take 
place between 15 September and 4 October. The tome limit 
for submitting candidatures for the next Assembly of the 
Republic will be from 28 July to 12 August. 


Before announcing the decision to hold clections on 6 
October. a Sunday. Mario Soares received delegations 
from the political parties holding seats in parhament 
throughout the day. During the meeting with leaders of 
the Social Democratic Party the president guaraniced 
that he will abstain from any ceremonies marking 5 
October, Republic Day. Due to the fact that according to 
the election timetable established in keeping with 
holding icgislative clections on 6 October, the Sth, which 
8 the eve of the clections, will be a day of reflection 


Social Democrats’ National Council To Meet 9 Jul 


LD1608122191 Libson RDP Internacional 
in Portueuese 0600 GMT 16 May 91 


[Text] The Social Democratic Party expressed its satisfac- 
tion yesterday over the success of the Angolan peace 
process. This was revealed by Falcao ¢ Cunha, the party's 
secretary general, at the end of the political commission 
mecting 


Meanwhile. the Social Democrats have decided to set a 
date for their National Council: 9 July. In fact, thes 
represents the start of the selection process of candidates 
to stand in the neat legislative elections 


It 1s also known that the party will be celebrating its 18th 
anniversary mm Aveiro, when [Prime Minister] Cavaco 
Silva will be the sole speaker. It 1s thought that hrs speech 
will present the general guidelines of the party's electoral 
program 


It should be recalled that the clections will take place on 
6 October 
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Prime Minister Gonzalez Postpones USSR Visit 


LD1705165391 Madnd RNE-RE in Spanish to Europe 
1400 GMT 17 May 91 


[Text] Spanish Prime Minister Felipe Gonzalez post- 
poned his visit to the Soviet Union, which he was duc to 
make before the end of this spring. Te postponement 
was attributed to the internal situation in the USSR. 
Spanish diplomatic sources quoted by the press agency 
{as heard] have reported in Madrid. The same agency 
said Gonzalez will thus avoid involving himself in sup- 
porting Gorbachev at this difficult time. despite the fact 
that the relations between the two leaders have achieved 
a level described as very high. Gonzalez’s visit was 
announced in February by Spanish Foreign Minister 
Francisco Fernandez-Ordonez during a visit by his 
Soviet counterpart, Aleksandr Bessmertnykh’s, to 
Madrid. According to the agency, the visit was cancelled 
due to the particularly difficult circumstances now that 
Gorbachev has ordered the militias disarmed and 
numerous deaths have occurred in Armenia and in the 
regions in Azerbayan with Armenian majorities. Fur- 
thermore, Gorbachev 1s facing an exacerbated economic 
crisis, which reinforces the conflict with the separatist 
republics such as the three Baltic republics, Georgia. 
Armenia, and Moldova 


King Gives Gala Dinner for Brazil's Collor 


LDI70S8102591 Madrid RNE-1 Radio Network 
in Spanish 2000 GMT 16 May 91 


[Excerpt] The king and queen of Spain are right now 
hosting a gala dinner for the president of Brazil. 
Fernando Collor de Mello, who is paying an official visit 
to our Country. 


Don Juan Carlos highlighted the obligation of Brazilians 
and Spaniards to improve the two countries’ relations, 
and described the future friendship and cooperation 
agreement which the two countries will sign tomorrow as 
an appropriate imstrument. For his part the Brazilian 
president recalled the Moncloa pacts as a source of 
inspiration for the national understanding. the maturing 
of which 1s being sought in Brazil. [passage omitted] 


Treaty Protocol Signed 


LDIS805 135291 Madrid RNE-1 Radio Network 
in Spanish 2200 GMT 17 May 9! 


[Excerpt] The visit to our country by the president of 
Brazil, which ended officially tonight with a gala dinner 
at the El Pardo Palace, has served to bring the two 
countries a bit closer, both from the political and from 
the economic point of view. Following this visit by the 
Brazilian head of state the two countries have prepared 
the way to boost mutual relations and also the dialogue 
between Europe and Latin America. Carlos Guerrero 
reports. 


[Guerrero] This year Brazil and Spain will sign a general 
treaty of friendship and cooperation under which our 
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country will inject some 3 billion pesctas into the Bra- 
zilian economy in the form of trade exchanges. credits. 
and financial resources. The first step toward this treaty 
of friendship and cooperation was taken in the last 24 
hours with the signing of a protocol which establishes the 
foundations of the future treaty whose significance was 
explained by Spanish Foreign Munister Francisco 
Fernandez-Ordoncez, thus: 


[Begin Fernandez-Ordonez recording] It 1s a document 
which establishes the political will of both governments 
10 prepare within a reasonable period of time—which we 
believe will be before the end of the ycar—a complete 
draft of a treaty of friendship and cooperation between 
Spain and Brazil. [end recording] 


[Guerrero] The protocol was signed by Brazilian Presi- 
dent Fernando Collor de Mello. and by Spanish Prime 
Minister Felipe Gonzalez. and included in ut ts the 
conviction of both countries that they can contribute to 
the drawing closer of Europe and Latin America. [pas- 
sage omitted] 


Fernandez-Ordonez Optimistic on SFRY Situation 


LDI9OS141591 Madrid RNE-1 Radio Network 
in Spanish 1200 GMT 19 May 91 


[Text] The Spanish foreign minister, Francisco Fernan- 
dez-Ordonez. about to leave on a diplomatic trip. was 
optimistic [as heard] about the outcome of the situation 
in Yugoslavia and he promises that the EEC will do 
everything possible for the state to continue in its present 
form. 


[Begin Fernandez-Ordonez recording} The situation in 
Yugoslavia is really very worrying. The risk of a military 
coup must be prevented by all means. We foreign min- 
iSters took various Measures al Our Mecting four days ago 
in Brussels on this point. The measures we took are. first 
that EC representatives at the highest level, starting with 
the current president—he prime minister of Luxcm- 
bourg—and the president of the commission. Jacques 
Delors, should go and \alk with the Yugoslav authorities 
and express to them our wish for solutions which main- 
tain. as far as possible. the territornal unity of the 
country. [end recording] 


Official Briefs Commission on EC Issues 


LDICOSO83691 Madrid RNE-1 Radio Network 
in Spanish 1700 GMT 16 May ¥! 


[Text] We now go over to the Senate, where the secretary 
of state for the [European] Communities 1s appearing 
before the mixed [Congress-Senate] commission to 
report on the present situation of our country’s relations 
with the EC. Good evening. Gerardo Sacz 


[Saez] Good evening. What Secretary of State Westen- 
drop has said in this commission suggests that political 
union 1s an endeavor that has encountered serrous diffi- 
culties at the present time: it has acquired concrete form 
in the draft treaty of Luxembourg which will possibly be 
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approved at the end of this year. Its basic lines would be 
the name European Community with the term economic 
disappearing. a common security and foreign policy: and 
finally. imtergovernmental cooperation built into the 
European institution. The aim ts that the council should 
tend to Carry oul exectuive functions: in the same way, 1 
1S armed to modify the present Euro,ean Parliament so 
that through democratic legitimacy can exercise a 
legislative role, the appointment of the president of the 
council should thus come from the parliament, and the 
counci! should at the same time be able to take decisions 
together with the european council. Finally. with regard 
to the social and economic aspect, Westendorp acknow!l- 
edged that the Community docs not have the capacity to 
meet its needs and therefore it will be necessary to seck 
other means of financing. 


PSOE Leaders Resolve Coordination Problems 


P\L1 08103191 Madrid DIARIO 16 in Spanish 
Y¥ May Yi ps 


[Juhan Lacalle report: “Guerraists Make Peace With 
Serra” ] 


[Text] Madnd—Deputy Prime Minister Narcis Serra 
met at the Moncloa Palace Tuesday with [Minister for 
Relations With the Cortes] Virgiho Zapatero, [Socialrst 
Parliamentary Group Chairman] Eduardo Martin 
Toval, and [Socialist Party Organization Secretary] Jose 
Maria Benegas in order “finally” to resolve the coordi- 
nation problems between the government, the Socialrst 
Parliamentary Group, and the party. They decided in a 
cordial and relaxed atmosphere to meet periodically —at 
least once a month—in order to broach any controversial 
issucs which may arise and the government's plans. 
[Socialist Party Deputy Secretary General] Alfonso 
Guerra will not be uninvolved in these meetings. 
although his presence at them was not envisaged in 
principle. The “Guerraists” have made peace with Serra 


Felipe Gonzalez has also played an important leading 
role in the normalization of the government's relations 
with the party and the Socialist Parhamentary Group 
His task has been that of a mediator, as prime minister 
and PSOE [Spanish Socialist Workers Party] secretary 
ecneral, on order to induce the “CGuerrarsts”—the party 
apparatus—to make peace with Narcrs Serra and fully 
accept the new coordination channels mstituted at the 
Moncloa Palace mecting 


Government sources told DIARIO 16 that the mecting 
was called by Narcrs Serra at his deputy prime minister's 
office. Serra, Benegas. Zapatero, and Martin Toval 
lunched after the mecting in the prime ministerial com- 
ples 


These sources described the meeting as “a solid and very 
serious meeting at which all outstanding problems were 
resolved.” Specifically, Serra went to the meeting with 
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reports and documents on how coordination between the 
government, the parliamentary group. and the party 
should be conducted 


The participants decided to institute penodic mect- 
ings—at least one a month—which will be attended with 
an agenda and documents on the part of the government 
and the party. The agenda should include the topics to be 
discussed—principally. the government's plans and the 
party's ideas 


“For instance. if the abortion law 1s in prospect, the 
government should contribute at that meeting of Serra. 
Benegas. Zapatero, and Toval the preparation of the 
draft bill or the cabinet’s ideas. The party should also 
bring its own documentation, and the bill which goes to 
the cabinet will emerge from a synthesis of the two 
stances,” government sources told DIARIO 16. 


This procedure has been agreed in principle for the 
government's most immediate plans following the elec- 
trons, which mainly concern abortion, the law on the 
government, and the reform of the penal code. 


PSOE Executive Committee sources also described this 
meeting with Serra as very positive, although they 
emphasized to this newspaper that coordination has 
been settled for some time and that there are no prob- 
lems. Alfonso Guerra will not be uninvolved in those 
meetings with Narcis Serra, with whom he intends to 
maintain a smooth dialoguc, although he takes the view 
that Felipe Gonzalez should be the major coordinator 
between the government and the party 


It was decided at the meeting held mm Narcis Serra’s 
office that short-term coordination will be conducted by 
Virgiho Zapatero and Eduardo Martin Toval (the two 
politicians mect at the Moncloa Palace every Monday to 
arrange the parliamentary strategy for the week), who 
maintains almost daily contacts with Jose Maria Bene- 
gas. The major issues, with an agenda and reports, will be 
discussed at the monthly mecting which wall be held with 
the deputy prime minister and with Benegas present 


The sources consulted by this newspaper stated that the 
financing of the PSOE’s housing plan was shelved at 
Tuesday's meeting at the Moncloa Palace 


In fact, as Benegas said, yesterday only a few loose ends 
remained, and they were tied up at Ferraz [PSOE head- 
quarters] with the presence of experts from [Minister of 
Public Works and Transport] Jose Borrell’s munistry 

Some sources told this newspaper that some outstanding 
issucs caused it to be beheved at one point that Felipe 
Gonzalez’ mecting with the Socialist “barons.” sched- 
uled for today at Ferraz. would perhaps have to be 
postponed 


According to this version. the financing of the housing 
plan finally took shape at PSOE headquarters at 1440 
yesterday. Abcl Caballero informed Alfonso Guerra of 
the final agreement in the afternoon, during a meeting of 
the PSOE’s federal clectoral commitice 
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Denmark 


* Industry Chiefs Pessimistic on Eastern Europe 
YIENO496B Copenhagen BERLINGSKE TIDENDE 
in Danish 16 Apr 91 Second Section p 1 


[Article by Klavs Snitkjaer: “East Europe: Slow Fuse™] 


[Text] Expectations of a big market in the East have not 
been fulfilled. The change 1s taking much longer than 
anticipated just nine months ago. 


The expectations the Lauritzen Group industrial and 
shipbuilding concern had with respect to the new market 
in East Europe just three quarters of a year ago have not 
been fulfilled. 


“The changeover 1s going much slower than | anticipated 
last year.” said Lauritzen Group board chairman 
Karsten Laursen. 


Sabroe Refrigeration. a group subsidiary. opened an 
office in the Polish capital, Warsaw. in 1990. But 
nothing more has come of i so far. even though the 
Lauritzen Group has looked at a number of firms. 
including some in what used to be East Germany 


“East Europe 1s still overloaded with bureaucracy and 
there are a lot of unclarified questions concerning the 
ownership of both companies and property.” said 
Karsten Laursen 


“We still anticipate a growing market in East Europe. but 
just now the situation appears somewhat more uncertain 
than it did last year.” the board chairman said 


A similar assessment was made by another big Danish 
industrial concern, FLS Industries. 


“Construction jobs are not getting under way in what 
used to be East Germany as quickly as last year's 
cuphoria led us to believe.” sand Ib Christensen. FLS 
Industries director 


He estimates that it will take twice as long as previously 
assumed before eastern Germany comes up to the West 
German level. This involves something in the vicinity of 
20 years 


“The East Germans lack the ability to readjust mentally 
to western ways of thinking and therefore privatization. 
among other things. 1s proceeding very slowly. Compa- 
mies have also turned out to be in poorer condition than 
first assumed and furthermore the East Germans have 
had a massive unemployment problem to contend with.” 
said Ib Christensen of FLS 


“It 1s surprising that it 1s so difficult to set up firms mn the 
old East Germany. In addition their productivity rs far 
below the West German level. This means that castern 
Germany 1s not nearly such a perfect place to open up 
new branches as previously assumed.” said Karsten 
Laursen of the Lauritzen Group 
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He predicts that the concern will concentrate on expan- 
sion in Southeast Asia. 


* Consumer Confidence, Savings Rate Rise 


YIENO496A4 Copenhagen BERLINGSKE TIDENDE 
in Danish 16 Apr 91 Second Section pp 1-2 


{Arucle by Kim Schaumann: “Danes Regain Opti- 
mism”] 


[Text] After four hard years Danes have regained their 
faith in future economic prospects. For the first time 
since 1986 Danish consumers again have a positive view 
of both the Danish national economy and their own 
fanuly economy. 


The development in Denmark 1s an extension of an 
international sigh of relicf following the gulf war. But the 
average Dane's renewed faith in the economic possibil- 
ities 1s probably due in equal part to the many positive 
signals concerning the Danish economy that have been 
sent out during the last half year. That 1s the assessment 
of the head of the commercial bank, Den Danske Bank's 
economic division, Jorgen Birger Christensen. 


“A total change has occurred in Danish consumers’ 
confidence in the future.” he stated in connection with 
an interview survey DANMARKS STATISTIK pub- 
lished yesterday. 


Economic Affairs and Tax Minister Anders Fogh Ras- 
mussen (Liberal) says the wage pact “may be part of the 
explanation.” But the positive mood “lghts a warning 
signal.” A brighter future leads to consumption—which 
would be detrimental to the balance of payments. 


More Savings Needed 


“We have relearned one of the old conventional virtues. 
Thrift 1s once more in fashion. That 1s why—in spite of 
consumer oplimism—we are not going on a buying 
spree 


“Thrift has regained its place of honor in Denmark. That 
is the most important reason why Danes are not 
expected to embark on a new buying spree. even though 
we have regained our confidence in the economic possi- 
bilities.” 


So said the head of Den Danske Bank's cconomic 
division, Jorgen Birger Christensen. These are soothing 
remarks for Economic Affairs and Tax Minister Anders 
Fogh Rasmussen (Liberal). He 1s nervous about higher 
consumption that would result im a deterioration in the 
balance of payments 


“People have gone through a process im the last four 
years which demonstrated that tt pays to save moncy 
Thus there 1s no danger of a consumption boom.” said 
Jorgen Birger Christensen 


The last tome Danes had a positive view of the economic 
prospects was in 1986. At that time it degenerated into a 
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real loan-financed orgy of consumption and the balance 
of payments set a record low with a minus of more than 
% billion kroner. A minus in the balance of payments 
occurs when Danes spend more than they carn and 
borrow the moncy abroad. This causes foreign debt to 
rise 


Belief in Saving 

An interview survey published by DANMARKS 
STATISTIK yesterday substantiates that Danes have 
returned to a belief in thrift. The survey shows that 11 1s 
onc of the conventional virtues here in the 1990's. There 
has been a sharp increase in the number of consumers 
who expect to be able to save moncy in the coming year 
Al the same time the poll shows that Danes have gone 
back to a positive view of both the houschold and the 
national economy 


Economists at the Danish Bank had predicted that 
private consumption measured in real terms would 
increase by almost | percent thes year. By and large the 
government made the same assumption in its latest 
forecast. Thies would make ut the second year im a row 
that Danes have an opportunity to capand their con- 
sumption slightly. Last year private consumption also 
rose by around | percent, the first increase on four years 


“The new survey indicates that we may well have a 
somewhat larger cxpansion of consumption this year 
But there 1s no question of a boom.” said Jorgen Birger 
Christensen 


DANMARKS STATISTIK also published new figures 
on retail store sales yesterday. The figures are for the 
month of February and do not imdicate much of an 
increase in sales—and thus consumption. However retail 
sales were half a percent higher in February than the 
average for last year. Clothing sales in particular were up. 
while the sale of durable consumer goods and other 
consumer goods declined somewhat 


Finland 


* Asea Brown Subsidiary Aims at USSR Market 


VIEL NOIO CR Helanksi HELSINGIN SANOMAT 
m Finnish 23 Mar 91 p Bo 


[UU natinbuted article “ABB's Sovict Trade Company 
Comes to Finland” ] 


[Text] The biggest electrical equipment company in the 
world, ABB (Asca Brown Boveri). has created in Finland 
a subsidiary completely owned by itself that wall set 
about developing trade for the Swedish-Swiss ABB on 
the Soviet market 


The venture capital of the ABB East Ventures Company 
as it 1s called. 1s 100 millon Finnish markkas, but there 
will be only seven employees during the imitial phase 
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Gunnar Hindsberg. the gcncral manager of the com- 
bine’s Finnish subsidiary. ABB Stromberg. will serve as 
the company’s first gencral manager 


According to Hindsberg. ABB East Ventures 1s a service 
and coordination company. It will organize ABB com- 
bine units that trade with the Sovict UL non, among them 
the marketing and sales support. financing, risk-caprtal 
investment, and reciprocal sales units 


Hindsberg considers the last-named to be particularly 
important. At ABB they feel that trade with the Sovoect 
Unron can be carned on for still a long time to come with 
normally convertible currencies. But there simply are no 
such currencies in the Sovict Union 


This being the case, export opportunities can be created 
only through reciprocal sales. Hindsberg estimated that 
their value would rise to hundreds of millions of 
markkas within a couple of years 


At the ABB combine. they admit that the nsks involved 
in trading with the Soviets are, at present. unusually 
high. In the long run, however, it pays to take these risks 
because the potential markets are cnormous 


According to (BB combine director Matt: Iman, how- 
ever, East Ventures cannot become a financial or caport 
guaranice institution that takes financial risks to sustain 
exports to the Sovict Union. In Imari's opinion, one of 
the new Finnish Government's most urgent tasks 1s to 
reopen the guaranice tap for cxports to the Sovict Unron 


ABB Stromberg has three jornt ventures in the Sovect 
L'mon. In Moscow there ts a service company. in Len- 
ingrad a compan’ that manufactures ship robots, and on 
Kaliningrad a company that devclops automation equip- 
ment needed by the fishing industry 


ABB sees cnormous market potential in the Sovoect 
Limon. The country’s infrastructure 1s in poor shape 
largely in just those areas in which ABB 1s strong—in, for 
cxample, power production, electric power distribution, 
rail communications, and environmental protection 


According to Hindsberg. ABB belreves that it will in the 
long run enter mto normal commercial dealings with the 
Soviet Unron. These will eunclude the opportunity to 
found subsidiaries on the Sovict Unron of to buy up local 
companies 


Thos will in any event, however, take a lot of ime. ABB's 
business turnover obpective for all of Eastern Europe om 
1995 «$1.5 billbon, of pust under 6 billhon markkas 


To attain thes obyective, the combine has already created 
companies ike ABB East Ventures on Germany for 
( zechoslovakia, Hungary. and Yugoslavia, and in Swat- 
retiand for Poland. ABB already has five subsidiaries of 
yunt ventures employing a total of over 10.000 workers 
mn these countries 
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Norway 


* Gulf Crisis Brings Nearly Doubled Oil Profits 
GVIENO4214 Oslo AFTENPOSTEN om Norweman 
SApr 9i pis 


[Article by Yangve Heliestol: “The State Earned on the 
Gulf Crrsts”] 


[Text] The state's tax revenues from oil oncrations im the 
North Sea almost doubled from 1989 to 1990. The state 
18 COUNnTINg On bringing in 18-19 billhon kroner im taxes. 
against 10.9 billhon kroner in 1989. Foret and foremost. 
the reason 1s the mncrease in the price of onl as a result of 
the Gulf crests. 


“Total tax carnings from petroleum operations in the 
North Sea will reach 18-19 billon kroner m 19°. The 
increase 18 in part duc to production growth. but the 
price rise after the Iraq: invasion of Kuwait im August 
last year 1s the most important cxplanation for th 
mcrease im tax carnings.” says onl tax derector Tors: 
Floystad. 


“There was a significant price mcrease on the last hall of 
last year, while prices were lower than cxpected in May 
June, and July last year.” he says 


Tax carnings to the state from onl operations have grown 
sharply im the last couple of years. The increase of 
around 8 billion kroner in tax receipts from 1989 to 1990 
come after tax carnings grew by 125 percent from 1988 
to 1989. In 1988. the state took mm 4.7 billron kroner mn 
taxes from the oi companies that are hoensed to extract 
oi and gas on the Norwegian shelf, while receipts im 
1989 were 10.9 billhon kroner 


Figures from the Central Statrstecal Bureau show that tax 
receipts vary greatly from year to year. The top was in 
1985 when the state took in 39.1 billon kroner im tax 
from oi operations. The price of of at the time was 
around 40 dollars. Even more important was that the 
dollar exchange rate was around 10 kroner. With this. 
the price was 24) kroner per barrel (one barrel contains 
150 liters) 


The year after, total tax revenues from oil operations fell 
to 10.9 bilhon kroner. In 1987, tax carnings were 7.4 
billion, before falling a further 4.7 billron kroner in 1988 


“There has been a steady rise in production on the 
Norwegian shelf throughout the 1980's,” says Floystad 


“In 1985. production lay at around 600 million tons of 
ol equivalents. In 1990. production approached around 
100 milhon tons of of equivak ots. Production will 
probably climb somewhat more in the futurc, toward the 
middie of the 1990's.” he says 


More laves 


Tas revenues fro, . ‘and-hased companies also grew from 
1988 to 1989. figures from the Central Statrstical Burcau 
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show. Not counting the companies that work on the 
Norwegian shelf, assessed taxcs to the state grew more 
than 18 percent from 1988 to 1989 and reached a litle 
over 5 bilhon kroncr. The taxes to the counties and 
provinces rose by about five percent 


The mcrease mm tax moome to the state from yout stock 
companies and other companies with lymited habilety 
can be ascribed to the fact that the results of the 
companies were beticr mm 1989 than the year before. In 
fact. the number of companies paying taxcs grew only by 
a bit over 4 percent 


* Red Cross, “Save the Children’ Aid Detailed 


VIE NOES 1 Ode AFTENPOSTES in Norweman 
S ipr vi po 


[Article by Ashild Bresan: “Refugees Are Gettong Nor- 
wegian Help” |] 


[Text] The Red Cross and Save The Children are on the 
wat to both Turkey and Iran with help in addition to 
what the mmternational organizations are contributing 
wo millon refugees require quick beip 


Last week. the Norwegian Crovernment approved 10 
million kroner for the Kurds. The four largest ard orga- 
nizations will divede the money. The Norwegian Red 
Cross will probably receive half of ut 


The capernenced and physecian, Byarne Ranhewm from 
Lillehamer left yesterday for Iran for the Red Cross with 
a Norwegian-Swedish delegation. They will investigate 
there what Scandinavian assistance organizations ought 
to do. A second delegation 1s on the way to Turkey to 
have talks with the sister organization. the Red Crescent. 


“It 1% very emp. ttant that assestance be correctly orga- 
nized, so that we ,‘o what the Turkish Red Crescent itself 
cannot manage.” says Norwegian Red Cross press 
spokesman Ivar Stces Johnsen. V esterday, the Interna- 
tonal Red Cross sent medicines that will last a crowd of 
100000 persons for three months msde Kurdistan 


( nused Hospital 


Johnsen advises that the three Norwegian emergency 
hospitals (Norhosp) which were sent to Turkey om con- 
nection with the Crulf war are still packed away im crates 
im the area. They can be assembled rapidly in case of 
need. He does not exclude that the sister organization, 
the Red Crescent. will now make use of these. The 
Norwegian Red Cross has not received inquiries about 
sending medical and technical personne! to operate the 


equipment 


Elisabeth Salvesen trom Save the Children +s travelling 
to Turkey with a Swedish delegation today. She all 
review the situatron with special thought to children im 
the course of a ten-day pervod. The leader of the mter- 
national department of Norwegian Popular Ard ts 
warting for information trom its Crerman sister organ 
vation. Norwegian Popular Ard 1s working on finding 
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local persons who can render assistance directly. Church 
Emergency Ard will also take part in the work. 


“According to the signals we have gotten, there 1 little 
we can do right now,” says Secretary General Trygve G. 


Nordby of the Norwegian Refugee Councsl. He wants to 
concentrate on following up the work. We must not 


forget the refugees when the most precarious situations 
are over. Especially those who are marked as imsurrec- 
tion leaders must get protection. 


* Military To ‘Rent’ Pilots From Civilian Firms 


GIENO4264 Oslo AFTENPOSTEN in Norwerian 
12 Apr Yip 3 


[Article by Kare M. Hansen: “Armed Forces Rent 
Civehan Pilots” | 


[Text] The Air Force wants to hire pilots from SAS and 
Braathens SAFE on the coming years. This conclusion 
was reached after a two-year experiment with fliers from 
civihan firms 


“This will be the future model for parts of our fighter 
force. We both save moncy and make the most of these 
pilots’ skill and experience.” Air Force Chief of Staff 
Colonel Hans Dramstad says to AFTENPOSTEN 


They Left 


In 1989 the Air Force started a trial arrangement to 
obtain more pilots for the fighter squadrons. The goal 
was to gct previous employees to return, and the project 
has been successful. At the present the service has eight 
pilots from civihan aviation firms on duty. All have 
military trang, but after thei obligatory service chose 
to leave for SAS and Braathens SAFE because of dissat- 
faction with the wage situation and the system for 
ass gnments 


‘Drove a Bus’ 


Now the cxperienced pilots are on the state's payroll 
again, but only as free-lances. They cither have a Ieave of 
absence from thei civilian employers or work im their 
spare time as fighter pilots and instructors im the Air 
Force. They have gotten back their carher military ranks 
im the Armed Forces. The pilots think 1 1s fun to sit at 
the controls mm a superfast fighter again after several 
years of “bus driving” with heavy passenger planes 


The Veungest Ones 

The budget cuts mean that im coming days the Air Force 
will have to use more reserve officers and drafices to 
keep the planes in the aur. The arrangement with civilian 
pilots will therefore be developed further. The Air Force 
18 particularly interested in having the youngest pilots at 
SAS and Braathens SAFE as mainstays and would like to 
have personne! who have been away from the service for 
less than five years 
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“There has been great interest in the séca among the 
pilots. We have therefore been able to pick out the oncs 
we think are the best qualified. It ts very capensive to 
tram new pilots.” 


End of Bonus 


Until further notece, the Air Force will stop using bonus 
contracts to make sure they have pilots. The bonus 
arrangement was introduced in order to stop pilots who 
were considering civilian jobs. They were tempted with a 
sum cquivalient to an cxtra year’s pay spread oul over 
four years if they signed up for an additional four years 
in the Aur Force. The end of the arrangement has no 
effect on pilots who have already entered into contracts. 


They Have Enough People 


While earlier it was the case that 90 percent of the fers in 
the Air Force quit after their obligatory service, the situa- 
tron today 1s nearly the opposite, so the service does not 
need to Sold onto those who want to leave. For the time 
being. the Air Force has enough fliers on the squadron 
level. This #s the first teme im years that the service has been 
in such a fortunate position. 


SAS Pleased 

SAS, too, extremely pleased with the exchange 
arrangement with the Armed Forces. Aviation Chief 
Bjarne Hattestad says that it has been a fine solution for 


the company. SAS currently has a large surplus of pilots 
and 1s thus happy to be able to loan out peopic 


“Over the years we have taken many personnel from the 
ranks of the military. so ut 1s only fair to return the 
Armed Forces’ favor. The contract with the service has 
been dictated by the needs of both parties. SAS sees no 
reason to take action against pilots who want to fly im the 
military.” Hattestad says 


* Discussions on Opening Embassy in South Africa 


VIE NOSIIB Odo AFTENPOSTEN in Norweman 
S Apr Vl p44 


[Article by Hilde Harho: “A Will for a Norwegian South 
African Embassy” ] 


[Text] None of the parties mn the Storting are reacting 
negatively to government plans to evaluate the establish- 
ment of a Norwegian embassy in South Africa after State 
Secretary Helga Hernes has visited the country m May 
The reactions vary from the Progress Party's clear yes to 
the Center Party's cxapected skepticism regarding a Nor- 
wegian embassy in that country 


Conservative Party leader Jan P. Syse cxapressed the view 
that #1 1s might to take the matter up for evaluation against 
the background of the changes that have taken place mm 
South Afnca’s policy of racial separation 


“The positive developments in the country ought to be 
met with positive steps from N\ wway's sede.” says Syse 
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He does not want by this to say a definite yes ummedi- 
atcly to a Norwegian embassy. but will wart for Hernes's 
report from the visit in South Africa. 


Fridtyof Frank Gunderson (Progress Party) opines that i 
1s wrong that Norway has not had an embassy im South 
Afnca and thinks that it 1s high time that the government 
will now evaluate the matter 


“If one wants to try to influence a country’s policies, #1 1s 
better to be represented im the country than to boycott 1 
! assume that Hernes and the governmeni have received 
a clear signal from the African National Congress prior 
to thes trip—it vs thrs organization that up until now has 
determined Norwegian forergn policy with regard to 
South Africa.” he says 


The SV [Socsalrst Left Party] parliamentary leader, Kyctl- 
byorg Lunde. says that the SV 1s open to an evaluation of 
converting the Norwegian Consulate into an embassy 


The Christian People’s Party's parliamentary leader 
Kare Gyonnes cxpresses the view that 1 1s natural that 
Norway now establish the contact with South Africa that 
Hernes trip implies 


The Center Party's leader Anne Enger Lahnstein 1s 
perhaps the most skeptical of the politicians AFTEN- 
POSTEN has contacted with regard to a possible Nor- 
wegian embassy in South Africa 


“There has been a positive development im South Africa 
mm recent times and we ought to give vorce to thrs. But at 
the samme time | am reluctant to case pressure on the 
country before the authorities there have given their 
support to the fundamental principle of one person onc 
vote. | do not at all want to reyect the establishment of a 
Norwegian embassy. but I take a position of skeptical 
waiting regarding the matter.” she says 


Joint Council Opposed 


“ht would be to send false political signals to upgrade 
Norway's Consulate General in Cape Town to an 
embassy. South Africa's government continucs to be an 
illegitimate government because it docs not have a 
mandate from the people.” Gunnar Holm. boycott 
leader within the Jount Council for South Africa. tells 
NTB. The Jout Council 1s of the opimon that the time 1s 
not ripe for an upgrading of the Consulate General. Even 
if developments mn South Africa under President FW. de 
Klerk have gone much faster than one would have 
belreved, there are still a number of unsolved problems 
left to solve before Norway takes such a step 


* New Communist Party Leader To Be Named 


VIENOSESR Oo AFTENPOSTEN in Norwcman 
IS Apr vipa 


[NTB report: “18-Y car-Oid Leader for Norwegian Com- 
munist Party” ] 
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[Text] Exghteen-vear-old Ingve Iversen from Stavanger 
can soon become the youngest party leader of any 
communist party ever in the world. The departing party 
leadership 1s putting ts confidence m younger forces 
which are not burdened with ties to the dying East 
European sister partics, giving the Norwegian ( ommu- 
nest Party [NKP] new trust. “I well run as a candidate for 
NKP leader if the party wishes thes.” Ingve Iversen 
confirmed to NTB. The eightcen-year-old trom Sta- 
vanger will soon finish high school m Randaberg 


Sweden 


* Army Chief Wants Longer Service Period 


VIE NO4A4IC Stockholm DIGENS NVHETER 
im Swedish 21 Var 91 p 6 


[Article by Anders Ohman: “Better To Exempt Young 
Men” ] 


[Text] Moskojarvi—“Traming conscripts for a period 
shorter than five months 1s immoral. lt would be better 
to exempt young men than to give them such Proct 
military tramneng that they voll not have a rceasonablc 
chance of surviving mm combat.” 


So sand the commanding general of the Army. Licutenant 
Creneral Ake Sagren. 56. while vesiteng units during the 
bug Armed Forces “North Wind” exercise that was held 
recently in terran outside Gallivare um Norbotten 


“My job ts to give young men equipment and traning 
that are as good as possible. And two and a half months 
of conscript duty 1s absolutely too short a time in which 
to do that.” 


(ren. Sagren was resting up among his soldiers mm the 
forest. preferring to avond the military staffs im Stock- 
holm and the “anthill m Gallivare” He was sittong 
pensively on a bunk mm a rented summer cottage near 
Moskovars: 


(butside nt was 20 degrees below freezing. His ficld boots 
were polished. and the bed squeaked as the gencral 
warmed to hes subject. He 1s accustomed to berng Irs- 
tened to. Every opinion was accompanied by a fragrant 
smoke signal from hrs pipe 


“I lhe a here. Meeting the soldiers during mancuvers 
and listening to them viewpornts give the job meaning 
They can say anytheng they want. « makes no differ 
cnc 


Father Figure 


With hes crew-cut har and somewhat fortidding look 
and puffing constantly on his pipe. he rs something of a 
father figure for officers and conscripts 


Ake Sagren’s task 1s to guide the Army honorably 
through the neat defense decison in a situation of great 
imbalance between missions and resources. The law says 
that every voung Swedish man capable of bearing arms 
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must perform hes military duty. The Army trams about 
33,000 soldvers every year. The traming perod ranges 
from five to 15 months. Short-term tramung lasting five 
months will be undergone vy 11.000 conscripts mn 1991 


( ommander of the Armed Forces Bengt Gustafsson and 
the former commanding general of the Army. Enk G 

Bengtsson. might have been willing to consider short- 
ening the tramng period further as 2 way of freeing up 
moncy. But the new commanding general of the Army 

Ake Sagren. applied the brakes. and he was supported by 
Minester of Defense Rome Carlsson 


Old Items 


He emphasizes the necessity of cutbacks m the Army as 
a way of freemg wp moncy to procure new materiel The 
Army s mobilization depots hold about | 40 billion stems 
ranging from socks to guns. At the current rate of new 
procurement-——totaling about 2 billion kronor per ycar— 
the average age of Army materiel 1s gong to be about 70) 
years. The Army must buy at Icast 3 billbon kronor worth 
of mew materiel per vear to break that trend 


The mncident with the 40-year-old French howszers from 
the 1950's that occurred during the “North Wind” 
exercise underscores the need to replace old materic! 
with new. A battalion of 600 soldiers had to be sent home 
after the formation of cracks mm the gun mounts came to 
light during live-ammunntion firing 


“Thongs are falling to preces pust the way they are Mech 
of the materie! must be replaced.” he says 


The Army must be reduced to a minimum warteme 
orgamization of 17° brigades. Thes means that the Army 
will shrink by 60.000 men (about | 2 brigades) compared 
to the end of the 1980's. Seventeen brigades and a 
minimum trameng period of five morths—that rs the 
commanding general of the Army's formula for a “high 
low min on the neat defense decison 


()n the subject of security policy, Ake Sagren rs critecal of 
the government for being unwilling to acknowledge the 
uncertainty regarding future developments m Europe 
and the world. The pendulum has swung quickly from 
peace and disarmament to war m the Perwan Gulf and 
unrest and violence on the Balt states 


At the same tome, Sweden is caperiencing a defense 
debate m which the Army os the target of critecrsm and 
the partcupants are outdorng cach other m parting a 
dark picture and demanding cuthacks The dehate ms a 
compote of dishanded regiments. a reduced threat of 
coastal mvasion. the number of brigades. and dishanded 
commissions on defense that farled mm their task 


The discussson 1s one-sidedly bound up with five-vear 
defense decrwons, master scenarios for attack. and a 
totting up of the number of Army Prigades What ms 
lackong 1s a clearer security policy signal from the defen 
politecians as to what purpose the Armed Forces are 
supposed to serve 


‘A hopeless harping on the same old 
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thong.” according to the commanding general of the 
Army. who 1s tired of berng the punching bag 


“It 1s empossibic to figure out how a war will end. But the 
rest of the world must not doum that we will do 
everything we can with our armed forces. We cannot 
detcat a superpowcr. But with a reasonably cffective 
army of the mght size and with the nght equipment. we 
will be able to give the government time to negotiate 
with a possible aggressor. ~ 


Astraddle a Snow Scooter 


In the dawn light. the therrometer stood at 23 degrees 
below freezing when the general pumped on hrs snow 
scooter and roared off mm the meter-deep snow. The 
scooter bounced along the tras. and the trip reminded 
one of redeng a motorboat mm a choppy sca. C olurmns of 
smoke rose mito the blue sky above the snowy tops of the 
fir trees 


Assembicd on the forest were 608 soldiers from the 16th 
Commando Battalion from 1 5 [Jamtland ( ommando 
Regiment] mm Ostersund. The officers were lookeng ther 
best for the general 


“I thought of writeng to you to ask you to stay with ws m 
the forest. but I did not dare.” sand one of the younger 
officers 


“(ro ahead and write.” sand Sagren 


* Liberal Party Finds Lessons From Golf War 


VIE NOE82 4 Stadhole DIGENS NVHETER 
i” Sucdivt /* War ¥/ iu ‘ 


[Artecle by Ake Ekdahl “Desert War Grandes Plans] 


[Text] Lessoms from the war om the Perwan Crulf must 
influence the planning of Sweden's total defense system 
Protective equipment, might vison equipment for ar 
defense, and airborne radar are areas that the Swedish 
Armed Forces should concentrate on 


So says the Liberal Party om its parhamentary bull on 
detense appropriations for meat year As everyone 
knows, there well not be a five-vear defense decrwon 
Thes os the second terme that the Social Democratn 
government has presented a temporary defense policy 
The neat five-vear plan is to be adopted m 1992 


The recentl ended war m the Perwan Crulf has left ts 
mark on the oppowtron's defense planning Higher 
appropriations for civil defense. the chmenatron of tra 
dithonal moelitary defense thenkong. and an adaptation to 
modern precrsson-fire weapons are demands common to 
the Opposition parties 


Divided Over Ing | 


The Leberal Party. which supported Parhament’s pr 
vious total defense decrwonm om 1987. 1 giveng the gov 
crament the major, « meeds to cancel feat vear 6 
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refresher trameng and drshand the regiments whose 
closure has been requesied by the government. among 
them the controversial Ing | [Swea Engineer Regiment) 


The result 1s another splint m the sonsocialrst bloc on the 
mswc of defense polecy. The Center Party comsders a 
indefensible to undermine refresher traning. So do the 
Moderates 


The Moderates want to keep the Narke. Bohus. and 
Kronoberg brigades pending the 1992 defense decision 
They also say the closure of Ing | mm Sodertalje should 
wart wntel 1992. and the Center Party agrees. The gov- 
ernment has not provided sufficrent data on which to 
hbase a stand on such an emportant rsuc as that closure. 
says the Center Party 


The two partees favoring dirsarmament—the Left Party 
and the Environment Party—both want to reduce the 
defense appropriation, the first by 10 percent and the 
second by a act amount of 1.6 bilhon kronor, Following 
the debate on the Environment Party's demand for 
eventual total disarmament. the parhamentary group has 
become a little more favorable to natronal defense and 
now wants to appropriate moncy for refresher traning 
and to keep Ing |. T 3 [| Arctec Transportation Regiment). 
and T 4 [Scaman Transportation Regiment] 


The Leberal Party wants to merease the defense appro- 
pratron by 400 milhon kronor and to sect aside Si) 
millon kronor for experiments with the direct recrurt- 
ment of crvel defense workers. The moncy would be 
taken from the bomb shelter construction program 
whech can be cut back, based on the capernence with the 
precrson-fire weapons that made a name for themselves 
m the war om the Perwan Gulf 


The Center Party's plan gives military defense 625 
millon kronor more than the government plan docs and 
also provides 128 millon om higher appropriations for 
civil defense, partly to mecrease food stockprics 


The Moderates say that the Armed Forces must retamn 
thew freedom of action and that dowmg so will cost | 42 
tilhon kronor more than the government's budget 
allows. According to the Moderates, that would provide 
a reasonatlc level of refresher traning. ensure basin 
tranneng of decent quality, and possibly strengthen the 
equipment level, for mstance by adding another antrsub- 
marme force, establishing a 12th squadron of Draken 
arrcraft om Angethoim, beefing up antitank defense, and 
preserving the defense mdusiry’s development capa- 
tility. Reducing the number of brigades from 21 to 18 1s 
not acceptae at the moment 


In addrteon. the Moderates want more antrsubmarine 
weapons and the development of motile coast artillery 
The sdea of putteng aircraft im mothhalls 1s reyected 


The Left Party wants to trom the molitary defense budgect 
by 10 percent Under its plan. refresher tramong would 
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be canceled. the JAS arcraft propect would be drscon- 
tenued. the armored brigades would be scrapped. and Ing 
| would be drshanded 


The Environment Party wants to save 2.4 billon kronor 
m mulstary defense. mamly by drscontenumng the JAS 
propect. On the other hand, 1 wants to mecrease the crvel 
defense budgct by 7S0 millon kronor for the protectron 
of the crvehan population and other purposes 


Different Threat Picture 


Assessments mm the arca of security poucy are more oF 
less alrke. U ncertarnty 1s beung created by developments 
m the Sovect Unmon, where desemtcgration icading to 
molitary seolence cannot be ruled out. On the other hand. 
the scenano of threats to Sweden has changed. There 1s 
less danger of mvasron. The superpowers arc gctiong 
mvolved mm comphcated teamwork with Europe The 
North Atlantic and the Baltec Sea are still emportant to 
the Sovect U moon's security 


* Navy Launches Stealthy Surface Combat Ship 
VIE NO43 3B Stackholm DIGENS NYHETER 
i” Sucdih 1S War 9 Pr ‘ 


[| Artecle by Margaretha Bergman: “Stealth Ship’ Navy's 
Pride” | 


[Text] Kartskroma (TT)}—The Navy's future surface 
combat shop will be extremely fast. hard to detect, and 
norsecless. After five years of planning. desgn. and con- 
struction, the Navy's most secret propect—the test ship 
Sim ge—was christened and launched on Thursday 


“An emportant step ms berg taken toward the neccessary 
modermzation of the Navy. If we do not have an 
extremely modern Navy, we will not be able to carry out 
our future misssons.” sand the commanding admiral of 
the Navy. Deck Borpesson, at the launcheng ceremony om 
Karlskrona 


In heavy mest and strong wind, the Smyge was christened 
by the director general of the Defense Research Instutute 
(FOA), Bo Rybeck. In accordance with tradition, a com 
was placed under the mast hase—cven though the Smyge 
lacks a visible mast 


“She «= both functronal and beautiful” was the com- 
manding admuiral’s spontancous comment following hes 
first vest aboard 


()prmeons as to the beauty of a shop with no mght angles 
differed among the hundreds of gucsts, but there was 
complete agreement on the need for new technology 


(an the Navy afford at” That was the question conuantls 
asked of the commanding admiral 


Dick Borpesson answered that 1 the program plan duc to 
be announced at the end of April, he rs giving the neat 
generation of surface combat shops with the new stealth 
technolog, prorty over orders for new classes of coastal 
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corvettes. He believes, however, that the future flect will 
consist of both conventionally built ships and ships of 
the Smyge type. 


The next step in development will be to build larger 
“stealth ships” that can carry heavier weapon loads. 


The Smyge. which ts a cooperative project involving the 
Navy, the FOA, the Karlskrona Shipyard, and the 
Defense Materiel Administration (FMV), among others, 
will be tested for the next two years. But the shipyard’s 
managing director, Hans Hedman, 1s hoping for a series 
production order earlier than 1993. and he is also 
convinced of the possibility of exporting the new tech- 
nology. 


* Large Jump in Jobless Rate Since January 


YIENO4414 Stockholm DAGENS NYHETER 
in Swedish 10 Apr 91 p Cl 


{Article by Brita-Lena Ekstrom: “102.000 Jobless in 
March” ] 


[Excerpts] Fewer people are employed and more are 
unemployed. That 1s the situation in Sweden's labor 
market according to the latest data from the Central 
Bureau of Statistics (SCB). 


In March, 102,000 people were without jobs. That rep- 
resents almost a doubling of unemployment in one 
year—in March of last year, there were 60,000 jobless— 
and corresponds to an unemployment rate of 2.2 per- 
cent. 


Unemployment has increased most among young people 
betwen 16 and 24 years of age. 5.4 percent of whom were 
unemployed in March 


Al the same time, employment 1s continuing to decline. 
In March, 4,454,000 people were employed (in jobs, 
training, or relref work). That 1s 32.000 fewer than a year 
ago. It 1s primarily industrial employment that 1s down. 


The demand for manpower 1s also continuing to decline 
In March, 42.000 new jobs openings were reported to the 
country’s employment offices, and that 1s considerably 
less than a year ago, when the number of new jobs was 
twice as high at 89,000 


10,000 Layoffs Per Month 


There were only 3,000 new jobs openings in Sweden's 
entire processing industry during March, compared to 
9,000 during the same period last year. 


Bul it 1s not pust industry which 1s now secking less and 
less manpower. Jobs are also becoming harder to find in 
the public sector, which reported 23,000 new job open- 
ings during March, compared to 48.000 in the same 
month last year 


The worsening situation in the labor market can also be 
seen in the layoff statistics. So far this year, 32,000 
people have received layoff notices—that 1s, about 
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10,000 per month. That figure 1s many times higher than 
during the same period last year. In March of last year, 
only 2,000 people received layoff notices. And the AMS 
[National Labor Market Board] still sees no indication 
that the number of layoffs 1s declining. 


Some Slowing 
What the \atest data from the SCB and the AMS show, 


then, 1s thai the situation in the labor market 1s consid- 
crably worse than it was a year ago. 


Some slowing of the unemployment rate and a slower 
decline in employment and the number of layoffs can be 
seen in February and March, but the change 1s within the 
margin of error, according to the SCB’s statisticians. 


As can be seen from the figures below, the picture of ithe 
economic situation in Sweden 1s not entirely clear-cut. 
The retail trade experienced some rise in sales volume in 
February. and the rate of inflation is also expected to 
begin dropping now. The high figures (a 13.3-percent 
inflation rate in February) are explained mainly by the 
consequences of the tax changes and the higher value- 
added tax that took effect at the start of the year. 
[passage omitted] 


Situation in Sweden 


¢ Unemployed: March 1990: 60,000, March 1991: 
102,000. 

¢ Layoff notices: March 1990: 2,000, March 1991: 
10,000. 

¢ New job openings: March 1990: 89,000; March 1991: 
42.000. 

¢ Inflation rate during the first few months of the year: 
in February: 13.3 percent, forecast for March: 10 to 
11 percent. 

¢ Order books: down 6 percent compared to last year. 

¢ Sales: retail sales up 5 percent compared to last year. 


* Bigger Role Expected for Fringe Parties 
YIENO441B Stockholm DAGENS NYHETER 
in Swedish 25 Mar 91 p 2 


{Edutonal “Toward a New Landscape”} 


[Text] The Environment Party's entrance into the 
Riksdag creates a completely new political landscape. 
claimed Ingvar Carlsson in the fall of 1988. He was more 
right than he suspected at the time, but in an entirely 
different way than he thought. 


The prime minister's belief, which seemed well founded 
after the election that had just ended, was that the 
Greens had sunk bloc politics by making big inroads 
among nonsocialist voters. The governing party was no 
longer confronted by an equally valid alternative for 
power. Only one superpower remained: the Social Dem- 
ocratic Party. Its possible alliances were many, its con- 
ceivable replacements were none. 
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There was a lot to that analysis. But it turned out to have 
taken too little notice of the situation with the issues and 
the new mobility of the voters. The economic policy of 
the “third way” was leading inexorably toward a preci- 
pice and destroying confidence in the government. The 
Environment Party's nonsocialist voters left it in large 
numbers when it became clear that except for its views 
on the environment, it was quite traditionally socialist. 
In all the SIFO opinion polls conducted during this 
election year of 1991, the Environment Party has been 
below the 4-percent threshold required for election to the 


Riksdag. 


But there 1s another way in which the Environment Party 
has contributed to a new political landscape in Sweden. 
The party has broken through the electorate’s mental 
barriers against supporting new political phenomena. 
The oligopoly consisting of the parties that have carried 
Swedish democracy ever since the 1920's has been 
abolished. 


Out of 1,000 voters polled, 300 say they now support a 
party other than the five old ones or that they have not 
made up their minds. Since last fall, almost ali those 
eventually making up their minds have ended up in one 
of the new parties, primarily the Christian Democratic 
Party or New Democracy. 


All thinking about Swedish party politics and govern- 
ment solutions has taken two size relationships practi- 
cally for granted. First, the distribution of socialist and 
nonsocialist parties among voters 1s 50/50, with minor 
variations. And the distribution between the big respon- 
sible parties capable of heading the government— 
meaning, in recent years, the Social Democrats, Liberals, 
and Conservatives—on the one hand and the remaining 
parties on the other gives the former a lead of at least 
three to one. 


But this weekend's SIFO poll says that changes may be 
occurring even in those basic patterns, which until now 
have been taken as a matter of course. The Social 
Democrats, the Left Party, and the Environment Party 
combined have the support of less than 40 percent of 
those stating a party preference and of only 34 percent of 
all those polled. And total support for the three parties 
capable of forming a government—the Social Demo- 
crats, Liberals, and Conservatives—does not add up to 
more than $7 percent of those polled. 


Only a little over five months remain before the clection. 
If the election outcome turns out to be anything like 
today's public opinion figures, the result will be a polit- 
ical landscape to which old compasses no longer provide 
any clues. 


In the latest issue of the Social Democratic newspaper 
AKTUELLT I POLITIKEN, Klas Eklund writes frankly 
about the government party's situation. He wants to 
make his fellow party members realize that the Social 
Democratic Party [SDP] “has lost its hegemonic position 
in Swedish politics.” 
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The Social Democrats must enter into “a strategic alli- 
ance aimed at a broader base for the government,” 
Eklund claims. “Let us make clear here and now that 
we do not want to be part of one more hopeless minority 
government. Let us also make mt clear that we seek 
primarily to cooperate with the Liberal Party.” 


But according to SIFO, the SDP and the Liberal Party 
combined have less than 42 percent of the declared 
potential vote and are a long way from constituting a 
majority in the new Riksdag. Both seem to be on the way 
down rather than up as this election year begins. Even 
bold calculations of the Eklund type are based on an old 
landscape. 


lf the desire 1s to prevent the political disintegration 
being hinted at by SIFO. thinking will have to take a 
different tack. Support for new parties does not only 
express distrust of the old parties: It also has implica- 
tions from the standpoint of practical politics. 


Among the grass roots, there are issues which the estab- 
lished political partics have not grappled with suffi- 
ciently. Those issues, to name just a few, are: more 
effective police and legal machinery to help crime vic- 
tums, less red tape im accepting refugees. and more 


explicit legal support for intervening when people's sleep 
at might 15 constantly sabotaged by rowdy neighbors. 


The Liberal and Conservative Partics have not suc- 
ceeded in stirring up the amount of debate on mayor 
traditional issucs that those topics deserve. Part of the 
difficulty 1s that all cats easily turn gray when the SDP 
vies with the Conservative Party to see who wants to 
apply for EC membership first and who shifted the 
economic policy in a liberal direction. Bul Westerberg 
and Bildt also have their own faults. For example, they 
stayed out of the budget debate instead of joining in and 
nailing the government on the subject of its economic 
failures 


While the cabinet ministers have stopped governing 
prematurely, the opposition leaders have started gov- 
cerning ahead of time. To prepare for a difficult task 1s a 
responsible move on the part of Westerberg and Bildt. 
But if on the process they neglect to spark the clection 
debate with oppositional fervor and high-minded ideas, 
they will find themselves having to live with a Riksdag 
that will make it seven times harder to govern. 


* Large Rise in Youth Unemployment Described 


YIENO433D Stockholm DAGENS NYHETER 
in Swedish 13 Mar Yi pl 


[Article by Karen Soderberg: “More Young People Job- 
less] 


[Text] It 1s the young people who are now taking a 
beating in the labor market: 33,500 young people 
between the ages of 18 and 24 years want and are able to 
accept a yob but do not have one. That is 14,800 more 
than in February of last year 
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The diagram below [not included] shows how unemploy- 
ment among young people has increased over the past 
year in each province. If the situation of young people is 
compared to that of the population as a whole, the 
differences are obvious. In February, 2.3 percent of all 
those in the labor market were jobless. Among young 
people between the ages of 16 and 19 years, 6 percent 
were unemployed. For the 20-24 age group, the figure 
was 4.7 percent. 


No Way Out 


Circulation of a questionnaire brought an unequivocal 
response: all the counties report that in general, there has 
been a halt to new hires, short-term employment, and the 
hiring of temporary replacements. The big increase in 
layoff notices, which means that the last hired are the 
first to be let go, hits young people the hardest. During 
the previous recession, in the early 1980's, the public 
sector provided a way out and a buffer, but that is not the 
case this time. 


“At this moment we have 533 available jobs and 6,450 
unemployed people here in Vasternorriand Province,” 
says Lilhan Helmerius, the province employment 
director. 


“The future looks Gark. There are not enough training 
positions for 18-and 19-year-olds even now. We still 
advise young people with suitable training to move to the 
big cities, which at least have more jobs.” 


Two Tough Years 


The recession was felt first in Blekinge. That province 
lost 1,000 of a total of 74,000 jobs in 1990 and expects to 
lose another 2.000 this year. Around 1,500 layoff notices 
are ready, and they will be issued this fall and winter. 


“We knew as carly as June 1989 that the tide had turned, 
but we are still seeing only the beginning. The market 
cannot absorb the young people leaving school this 
spring.” says Borye Jonsson, the province employment 
director. 


“The years 1991 and 1992 are going to be extraordinarily 
tough. It takes at least a year before a turnaround in the 
economy has an effect on the demand for manpower.” 


Varmland Province has made a full-scale effort with 
extended senor high school courses. This means that the 
usual annual contingent of 3,000 school leavers will be 
increased by 700 this spring. 


“The province's business firms do not have favorable 
expectations for the coming year. Young people, immi- 
grants, and the handicapped will find things much 
tougher in the labor market,” says Runar Ericsson, the 
province employment director 


“The number of unemployed people under 25 years of 
age has increased by $0 percent, the number of unem- 
ployed women 1s up by the same amount, and the supply 
of new jobs has dropped by 50 percent. Our strategy 1s to 
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disrupt unemployment—that 1s, to rotate short courses, 
practical training, and job hunting so that young people 
can keep going,” says Lars Danielsson, Gotland’s prov- 
ince employment director. 


“The construction industry is the driving force behind 
the labor market, but it 1s in a slump at the moment. We 
would like for the state to advance money so we can start 
construction projects planned for later in the 1990's.” 


EC Membership Would End Neutral Foreign Policy 


PM1705161691 Stockholm DAGENS NYHETER 
in Swedish 16 May 91 p 14 


[Report on interview with Moderate Coalition Party 
leader Car! Bildt by Bjarne Stenquist; place and date not 
given] 


[Text] There is no scope at all for a neutral foreign policy 
within the EC. The concept of neutrality as the label for 
Swedish foreign policy must be abolished because the EC 
can most accurately be described as a foreign policy 
alhance. 


So said Moderate Coalition Party leader Carl Bildt in an 
interview with DAGENS NYHETER. 


Bildt also said that many of the foreign policy initiatives 
which Sweden pursued in the 1980's would be impos- 
sible after membership of the EC. He predicted that 
Sweden could play an important role in shaping the EC's 
attitude to the Baltic countries’ efforts to achieve inde- 
pendence—within the framework of an overall EC policy 
toward the Soviet Union. 


Carl Bildt stressed, however, that there 1s no alternative 
to nonalignment and an independent Swedish defense 
capability. “All due respect to Jacques Delors and his 
talk of defense cooperation within the EC. But he cannot 
defend Sweden, damn 11.” 


Bildt said that the most likely outcome of the EC's 
discussion of defense cooperation will be the establish- 
ment of a force which can be deployed in various 
crises—in the Middle East or Eastern Europe, for 
example. 


“I see no problems in Sweden taking part in such 
operations, in the same way that we take part today in 
the UN peacekeeping forces,” Car! Bildt said. 


[Stenquist] What scope is there for Swedish neutrality 
policy in the new Europe? 


| Bildt] There is no scope whatsoever for a neutral foreign 
policy in the EC. The concept of neutrality as the label on 
our foreign policy must simply be abolished. We are now 
entering what could most accurately be called a foreign 
policy alliance. We undertake to seck to arrive al a 
common position on every important question. And 
under such circumstances it 1s impossible to talk about 
neutrality 
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[Stenquist] This means that mediation in the Middle 
East. reports on nuclear-free zones, various initiatives in 
the field of nuclear arms, and so on—all these will be 
impossible in the future? 


[Bildt] Ingvar Carlsson’s letter to Saddam Husayn 
would, thank God, have been impossible. Mediation in 
the Middle East could have been pursued provided that 
it had been coorc nated within the EC. It was after all in 
line with the EC's efforts. 


But all the rest of u—five-continent initiatives (a pro- 
posal for limitations in the field of nuclear arms 
launched by Olof Palme together with the heads of state 
of Argentina, Greece, Mexico, India, and Tanzania— 
DAGENS NYHETER note), nuclear-free corridors 
through Europe, and so on, put forward during the 
eighties—I have dismissed almost totally. That is prob- 
ably what the Foreign Ministry has also done. Today 
there 1s no one who talks about them. Much of all of this 
would have fallen away if we had been a member of the 
EC. 


[Stenquist] Does that mean that this would represent an 
end to an independent foreign policy” 


[Bildt] There wall be an independence within the Euro- 
pean framework. Take the Baltic region, for example. On 
this we would be bound to be able to reach a common 
view with the present EC states within the framework of 
an overall common policy toward the Soviet Union. 


[Stenquist] And as a result the EC would also achieve a 
great deal of influence over one of Swedish foreign 
policy's most important and most sensitive questions— 
relations with the Soviet Union” 


[Bildt} As far as policy toward the Sovict Union is 
concerned there will always be national accents. But the 
EC will discuss its way to a framework for this policy and 
we will act within that framework. [Bildt ends] 


However, Carl Bildt predicts no major changes in secu- 
rity and defense policy. 


“This means that the hard core of our foreign policy 
continues to exist. For two reasons. First, the security 
geography of northern Europe has changed very little. 
Second, in the EC debate there is no alternative whatso- 
ever to Swedish nonalignment 


“An independent defense capability will be alpha and 
omega in the future too. It 1s the old Ehrensvard motto 
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(carved on the facade of Sveaborg Fortressy “Future 
generations, stand here on your own soil and do not rely 
on foreign help. 


“We undertake to be responsible ourselves for the 
defense of a significant part of Europe's territory and 
European airspace. | do not think that there 1s anyone 
else who 1s willing to take over this responsibility ~ 


This 1s due to the fact that Sweden lies in the field of 
tension between the Russian and the American powers 
All conflicts up here will involve these powers, Carl Bildt 
said. 


“An alliance means that we undertake also to defend 
other countnes with our combat forces. At the same ume 
other countries undertake to defend us with their combat 
forces 


“But as far as I know there 1s no one who ts interested in 
enicring into a commitment to defend Sweden. Today all 
European nations have their hands full with them current 
commitments.” 


[Stenquist] But there are concrete proposals to turn the 
EC into a formal defense alliance in the long term. by 
writing into the Rome Treaty a paragraph on reciprocal 
commitments in the ficld of defense. How would Sweden 
react to this’ In an interview with DAGENS NYHETER 
on 18 April Foreign Ministry Under Secretary of State 
Pierre Schori said that Sweden's foreign policy efforts mn 
the 1980's had been important but marginal. On the 
mayor issues he now pins hrs hopes on the EC. He also 
said that we have to stop talking about neutrality policy 
and emphasize nonalignment. Does this mean that on 
these points you and he are agreed in principle’ 


[Bildt}] Pierre Schori 1s well known for his many state- 
ments. In the 1980's, for cxample. he described Sweden 
as a moral superpower. What he 1s now saying 1s some- 
thing I have been saying for a long time. and | have also 
been scolded for it, by Prerre Schor: among others. | have 
absolutely no reason to regret the fact that he has now 
run up the white flag 


The government's Europe policy has collapsed and the 
fragments are flying. Bult now people are moving in the 
right direction. That 1s why | also think that we wall 
succeed in arriving al a yornt reformulation of foreign 
and security policy to satisfy us and the rest of the world 


That work is taking place at present in an almost 
seminar-like fashion in the discussions between the party 
leaders. And that work must be completed before we 
submi an application for membership of the Et 
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Parliamentary Electoral Results Summarized 
VC2005 102491 


[Editorial report] Nicosia Cyprus Broadcasting Corpora- 
tion Radw Network in Greek at 0700 GMT on 20 May 
reports the following results in the Cypriot legislative 
elections from all 1.442 polling statrons 
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Restorative Party of the Working People 104.772 votes or 1.6% 
peas onsite. Satine, a Ena Ra aatas tee tata 
Democratic Party 66 864 votes or 19: 5® 
aetna _— _ ll centesdieinatioeianiiinmeininemaneiananina 
Pan ypriot Refugees Party 1.89) votes or 06% 
peediiel.4- cetaceans . | hecho tte dea 
Lt nited Democratic l mon of Cyprus 37.256 votes or 10.9% 
iarcecetetaetlt . a Genet ss 
Derpocratec Rally-L rherals Party 122.482 votes or 15. 8% 
Independent ( andidates Oo — 
Mikhac! Pafitanss [for L omassel] | 423 votes or | i 7 
. 4 rire atracin EES 
Andonws Koudhounars [for Nicosia] 135 sete ofr OO 
: 4 _ atin 
Veorvios Mavrovenrs [for Nicosia] 9” sotes of O11 
Number of Scats Received : 7 a 
1x mocrat Socialrst Renewal Party | () seats _ 
4 — 7 
Restorative Party of the Working People 1A seats 
P| 
Democratic Party 1! seats 
s nl 
Pan sprwot Retuge cs Party ) seats 
United Democratic Umon of Cyprus | 7 seats. - 
Democrat Rally-Lrberals Party | 20 seats —— 





Party Leaders View Results 


VC 20081148591 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 
20 May 91 


[Excerpts] The political party leaders commented to our 
Station about the election results 


Democratic Rally [DISI] Chairman Glavkos Klindhis 
said that DISI's rise 1s duc to ts down-to-earth policy, its 
positive positions, its democratic behavior, and gener- 
ally because ut did not misicad the people but informed 
them accurately and responsibly 


Dhimitrios Khristotias, Restorative Party of the 
Working People [AKEL] chairman, stated that the 
party s increased power is because AKEL 1s acting asa 
national political power 


Democratic Party [DIKO) Chairman Spiros Kiprianou 
stated that DIKO continues to be a basic power and still 
has an important role in politics. He also sand he intends 
to resign as deputy in order to benetit the first runner-up 
of his party 
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Vasos Lissaridhis, United Democratic Union of Cyprus 
[EDEK] chairman, stated that though EDEK did worse 
than expected, it has proved 11 1s a stable political power 
and will continue playing the same role as before. 


Nikolaos Rolandhis, Liberal Party chairman. described 
the DISI- Liberal Party result as very satisfactory and 
said that if the Liberals get a seat in the House of 
Parliament, they will operate as a separate entity. 


Democratic Socialist Renewal Party [ADISOK] 
Chairman Pavlos Dhinglis attributed the small per- 
centage of votes his party received to the fact that the 
party was established just a year ago. He said that 
ADISOK will continue its political activity to promote 
the ideals for which 1 was established. 


Government spokesman Akis Fandis stressed that a 
calm evaluation should take place alter the elections 
because we are facing developments in the Cyprus issue. 


Syrian Interior Minister Harbah Concludes Visit 


NC 100519449] Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMI 
16 May 91 


[Text] After a three-day official visit Syrian Internor 
Minister Muhammad Harbah left Cyprus this evening to 
return to his country. During his stay in Cyprus, Harbah 
was received by President Vasiliou, to whom he con- 
veyed greetings from Syrian President Hafiz al-Asad. 
Harbah and Vasilhou exchanged views on issues that 
concern relations between the two countries and on 
problems in the area. Harbah also had talks with Interior 
Minister Khristodhoulos Veniamin. with whom he 
signed a cooperation protocol to combat crime and 
narcotics trafficking. 


Cyprus Airways To Resume Flights to Lebanon 


VC IS8S087/24859] Nicosia AH ARAV YI in Greed 
IS May Yl ps 


[Text] With the stabilization of the situation mn Lebanon. 
Cyprus Airways is to resume its flights to Beirut, six 
years afier they were suspended 


As of 3 June. there will be four flights weekly on 
Mondays, Tuesdays, Thursdays. and Sundays. Airbus 
4-320 and BAC 1-11 aircraft will be used and the return 
trip from Beirut will be on the same day. 


The flights are being resumed to satisfy the increasing 
demand for travel between Larnaca and Beirut and at the 
urging of businessmen who wish to travel between 
Europe and Lebanon via Cyprus 


President Denktas Views Territorial Issue 
141908172391 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1830 GMT 19 May 91 


| Text] President Rauf Denktas has said that the territo- 
rial issue in Cyprus 1s not one that can be resolved easily 
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Replying to a TAK [Turkish Cypriot News Agency] 
correspondents questions on the issue, the president 
said that the Turkish Cypriots are not considering 
leaving Erenkoy [Kokkina] to the Greek Cypriots. 


The partnership in the 1960 agreements was based on 30 
and 70 percent, Denktas recalled, and after the Greek 
Cypriot Administration assumed the name of the Cyprus 
government in 1963, it began to build continuously on 
Turkish Cypriot lands. 


The president pointed out that the fertility of the land is 
also an important factor, and added: Some 100 donums 
of arid land in the Mesarya [Mesaoria] valley is equal to 
three donums of fertile land in Limasol [Limassol] or Baf 
[Paphos]. The fertility and value of the land cannot be 
measured in terms of the percentage of territory cach 
side has, but must be measured in terms of the land's 
true fertility. 


Denktas pointed out that arid Mesarya was left to the 
north, while the forests, mines, and water resources were 
left to the south. 


Asked to comment on reports that the United States has 
drawn up a plan whereby the Turkish Republic of 
Northern Cyprus returns 2.2 percent of its territory to 
the Greek Cypriots, the president said: Every | percent 
means 99 square miles. The U.S. experts know what this 
means. Are we going to discuss these issues with the 
om ypriots or are others going to determine our 
ulure’ 


The TAK correspondent recalled reports that Erenkoy 
would be given to the Greek Cypriots while Evrykhou, 
Astromeritis, Peristerona, Akaki, Mia Milea, and Ara- 
dhippou would be handed over to the Turkish Cypriots. 
Denktas replied that people should not make territorial 
demands from the Turkish Cypriots only. This should 
take the form of a give-and-take, he said. 
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President Denktas stressed that the rssuc of water 
resources is vital, adding: There are many probiems, and 
they cannot be resolved by mere words. 


Asked to comment on reports that a US. plan is to be 
submitted to Vasiliou in Washington, President Denktas 
said that he does not think that the United States will 
draw up any plans and submit them to Vasiliou. Such 
reports are part of the war of nerves, Denktas said. 
adding: So long as the two sides refuse to sit at the 
negotiating table with good will, accepting cach other's 
political equality, they cannot achieve anything with 
proposals submitted through third parties. 


Atakol Condemns European Parliament Resolution 


TA18085 183791 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 18 May 91 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, has criticized the European Parliament's reso- 
lution on Cyprus. The resolution calls for the withdrawal 
of Turkish troops from the island. This 1s nothing but 
anti-Turkish sentiment on the part of the EC parliamen- 
tarians, Atakol said. 


Atakol said that the European Parliament 1s demanding 
the annihilation of the Turkish Cypriots with yesterday's 
resolution, TAK [Turkish Cypriot News Agency] 
reported. The minute the Turkish troops withdraw from 
the island, Atakol said, the Greek Cypriots will attack the 
Turkish Cypriots and annihilate them. We cannot 
believe that the EC parliamentarians are so unconscious 
and naive that they do not see that. They are showing 
hostility and discriminating against the Turkish Cyp- 
nots. Also, with such resolutions, they are creating 
obstacles to the efforts of the UN secretary general to 
find a solution to the problem. We condemn these racist 
and chauvinistic attitudes and acts, Atakol concluded 
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Turkish Phantoms Harass Olympic Airways Plane 


NCI1I708200991 Athens Ellintha Radhiotonia Radiwo 
Network in Greek 1830 GMT 17 May 9! 


[Text] An air encounter between Greek and Turkish 
fighters took place at noen when a Turkish Phantom 
harassed an Olympic Air navigation plane of the (Sot) 
type which was flying the Athens-Limnos route. with 26 
passengers on board. The Clympic Air navigation plane 
was flying over Ayios Evstratios 


A National Defense Ministry statement says that two 
Turkish Phantoms harassed the Olympic Air navigation 
plane in international air space. One of them flew 
diagonally in front of the Greek plane at a very close 
distance. Immediately after the two Turkish planes 
entered the Athens flight inforraation region. two Mirage 
2000 fighters took off from the Aegean airport. As thes 
approached the Turkish planes. they became aware of 
the harassment of the Olympic Air navigation plane. The 
two Greek fighters intercepted the planes and recognized 
the Turkish fighters. The Turkish planes reacted how- 
ever. and the interception ended in an air encounter 


In addition, four Turkish plane formations violated the 
Athens flight information region four more times today 
In three cases the Turkish planes were intercepted and 
recognized by Greek Mirage 2000 and F-16 planes. and 
in the fourth by F-S planes. The report on the new 
violations has already been conveyed to the Foreign 
Ministry so that it can lodge a demarche with Ankar. In 
addition, in view of press reports. the Defense Ministry 
Statement mentions that no change has taken place in 
dealing with Turkish violations. which currently are the 
fewest in seven years 


Government Protests Harassment 


VC 180819379] Athens Ellinihi Radhiotonia Radi 
Network in Greek IS30 GMT IS May ¥! 


[Text] Ambassador Panayiotvs Oikonomou. Foreign 


Ministry secretary general, lodged a strong demarche 
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with Turkish acting Charge d Affaires (Bolukbas:) in 
response to yesieray’s provocative incident involving an 
Olympic Air navigation plane and Turkish mulitary 
aircraft. 


It was pointed out to the Turkish diplomat that the 
Turkish aircraft violated fundamental stipulations and 
regulations of the International Civil Aviation Organiza- 
tion [ICAO]. It was also stressed that this incident placed 
the safety of the Olympic Airways plane in great danger. 
The ambassador added that this problem was a result of 
Turkey's refusal to submit flight plans for flights entering 
the Greek Flight Information Region. as envisaged by 
international regulations. 


In addition. the Foreign Ministry instructed our embassy 
in Ankara to lodge a similar demarche. A similar protest 
will also be made by the civil aviation department to 
ICAO 


It ss recalled that both the prime minister and the 
Panhellenic Socialist Movement chairman used tough 
language im their speeches yesterday about the new 
provocative incident by the Turkish side. Maria Dha- 
manaki. chairman of the Coalition of the Left and of 
Progress. said the escalation of the provocative flights by 
Turkish fighter sercraft in the Aegean gives rise to 
deepest concern. She noted: This state of affairs dictates 
the charting of a new national strategy and defense policy 
which would have a European orentation and be able to 
serve Our Country's security and peace 


Foreign Minister Departs for Hungary, Poland 


VC 1908170091 Athens Ellinihi Radhiotonia Radio 
Nerwork in Greek 1SO0GMT 19 May 9! 


[Text] One hour ago. Foreign Minister Andonios 
Samaras departed on a four-day visit to Hungary and 
Poland. Samaras will hold talks in Budapest and Warsaw 
with the respective prime ministers and his counterparts 
to further strengthen and develop bilateral relations now 
that the Hungarian and Polish Governments are clearly 
European in nature 





4 TURKEY 


Ozal, Mubarak Speak; Official Talks Begin 
TAIS0S 163891 Ankara TRT Television Network 
in Turkish 1600 GMT 18 May 91 


[Text] President Husni Mubarak of Egypt has arrived on 
an official visit to Ankara. He was ceremoniously 
received at Esenboga Airport by President Ozal 


In a statement at the airport, President Ozal said that the 
Egypt:an president's visit comes at a time when important 
developments are taking place in the region in the wake of 
the Gulf war. He said that Turkey attaches great impor- 
tance to consultations with Egyptian officials. | hope such 
consultations will be held more frequently, he said 


Ozal pointed out that strong ties exrst between Turkey and 
Egypt, which take their strength from a common historical 
and cultural heritage. This visit will contribute to the 
development of bilateral relations, he said, adding that 
there are no political problems between Turkey and Egypt. 
two clements for stability and balance in the region. 


President Mubarak said that Egypt and Turkey are two 
friendly and brotherly countrics. He pointed out that 
bilateral relations are developing very favorably. adding 
that Egypt 1s making efforts to strengthen its cooperation 
with Turkey in every field. He noted that both Egypt and 
Turkey tried to resolve the regional problems peacefully. 
both before and after the Gulf crisis. Consultations to 
thes end must be held more frequently today. he stressed 


Official Turkish-Egyptian talks are being held now at the 
Cankaya Mansion 


Atmosphere Said ‘Constructive’ 
141808192391 Ankara TRT Television Network 
in Turkish 1900 GMT 18 May 9/ 


[Excerpt] [passage omitted] President Turgut (zal and 
President Husni Mubarak held a meeting at the Cankaya 
Mansion this afternoon. Foreiga Minister Kurtcebe Alp- 
temocin and Butrus Ghali, Egyptian minister of state for 
foreign affairs, were present at the mecting. President Oval 
18 now hosting a dinner in honor of the visiting president 


Meanwhile, presidential spokesman Kaya Toperi has sand 
that the official Turkish-Egyptian talks were held in a 
constructive aimosphere. According to Toperi, the two 
presidents exchanged views on the Gulf crisis, the situa- 
tron in the Middle East in the wake of the crisis. the peace 
process, other international questions concerning the two 
countries, and the Cyprus question. Turkish-Egyptian rela- 
tions were also discussed, and i was agreed that the two 
sides would look into ways of developing bilateral cooper- 
ation in various fields. It was also decided that the two 
presidents would meet at every opportunity 
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Toper said that at the mecting President Ozal retterated 
once again that Turkey 1s ready to host an international 
conference on the Middle East rssuc 


Egyptian Minister Comments 


VC 1908120291 Cairo Arab Republic of Egypt Radio 
Network in Aratuc 0400 GMT 19 May 91 


[Text] President Husni Mubarak and Turkish President 
Turgut Ozal concluded their talks with a dinner hosted 
by the Turkish president in honor of President Mubarak 
and his accompanying delegation at the presidential 
palace in Ankara last night. The dinner followed a round 
of talks which was also attended by Turkish Foreign 
Minister Ahmet Alptemocin and Dr. Butrus Ghali, min- 
ster of state for foreign affairs 


Dr. Ghali said the talks had focused on the latest 
developments in the Middle East rssuc. He added that 
the Turkish president explained his government's views 
regarding the Kurdish refugees on the Iraq-Turkish 
borders, noted the importance of promoting, Egyptian- 
Turkish cooperation and bilateral relations, and 
explained Turkey's policy on international issucs. Dr. 
Ghali said that security arrangements in the Gulf were 
also discussed, as was the question of water resources in 
the Middle East and the conference on this topic to be 
held in Turkey in November. President Mubarak will 
leave Ankara this morning for Damascus. 


Mubarak Leaves for Syria 


117908710091 Ankara lurkhive Radvolan Network 
m Turkish 1000GMI 19 May 9l 


[Text] Egyptian President Husni Mubarak left Turkey 
for Syria today after concluding his contacts m Ankara 


Mubarak was ceremoniously seen off at Esenboga Airport 
by President Turgut Ozal. Kaya Erdem, Turkish Grand 
National Assembly speaker, Prime Minister Yildirim 
Akbulut, General Dogan Gures, chief of the General Staff, 
and other officials participated in the ceremony 


Number of Refugees Leaving Border Reaches 300,000 


1 A2D008 150891 Ankara ANATOLIA in Enelish 
1418 GMT OU May 9! 


[Excerpts] Diyarbakir (A. A}—As conditions in northern 
Iraq become daily more secure close to 300.000 Iraq 
refugees have now left the immediate Turco-lraqi border 
region where they fled last month, official sources said 
here on Monday 


The governor's office mn this southeastern regional center 
also said that a total of 24.266 tonnes of relief supplies 
have now reached the refugees who fled Iraqi troops 
crushing an abortive Kurdish uprising in northern Iraq 
in March. [passage omitted] 


The ard ts being distributed by the Turkish Red Cres- 
cent 











END OF 
FICHE 





DATE FILMED 


21 May ltt! 





